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 [WEEK IN REVIEW] 

COMMENTS……………… 

Rationing Personal Mobility in Delhi: Will it Constrain Access? (Part I) 

Lydia Powell and Akhilesh Sati, Observer Research Foundation 

he rationing of private mobility by the government of Delhi supposedly to curb local pollution has invoked 

mixed responses. If we leave aside the issue of the link between the use of private transportation and local 

pollution to the television debates and focus instead on the issue of mobility we may see something that is 

missing in the public discourse. Given the large shares of national resources, time, and capital that are being 

invested in motorized transportation, it is surprising that not much effort is put into understanding the 

motivations and circumstances that stimulate mobility and the scale and nature of the benefits that are derived 

from mobility. There is almost no investment in the development of social indicators in the transport sector 

which would make a major contribution to improved understanding of transportation and to improved public 

decisions in the coming decade.  

Ownership of Light Duty Vehicles in USA and India 

 

Source: Oak Ridge National Laboratory, US (http://cta.ornl.gov/). 

Transportation or mobility is typically a means to an end in both passenger and freight aspects but often public 

policy tends to treat mobility as an end in itself or as a substitute for access. For example low per person 

consumption of transport in India compared to developed economies is framed as one of India’s key 

development problems (as it is in the case of consumption of other developmental goods such as energy).  

The obvious policy response has been to build roads, multilane highways, metropolitan and national rail 

networks, airports and ports to increase availability of motorised mobility. In addition public policy also 

promotes the ownership of private vehicles through explicit and implicit subsidies even though it is well known 

that motorized private transport thrives on externalization of its true costs such as energy price, pollution and 

congestion.   

The assumption behind policies that promote investment in motorised mobility is that all this investment will 

increase per person availability of motorized mobility and consequently increase per person consumption of 

transport. The unstated hope is that this would necessarily lead to access and opportunity and lead to overall 

growth. Is this a valid assumption? Will the mere increase in per person consumption of transport increase 

opportunities accessed per unit time or per unit cost for everyone?  Who is consuming mobility for access and 

who is not?  

Given that people do not need mobility in itself, normally, but rather a level of accessibility which enhances 

the degree to which they are able to participate in spatially unconnected activities such as jobs, shopping and 

schooling, the rate of growth of personal motorized mobility in Delhi could suggest one of the following:  

 

T 

India 2014 (20 vehicles per 1000) 
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 a mismatch in demand and supply of access to opportunity such as a spatial disequilibrium in the job 

market along with the inadequacy of public transport options 

 the growing desire for emulative and positional consumption.  

Mobility as a Solution to Spatial Disequilibrium in the Labour Market 

Mobility in urban areas in India is in general a solution to problems of spatial disequilibrium in the labour 

market, expressed by mal-distribution of labour in relation to employment opportunities. Like migration, 

external commuting is a means of restoring a spatial equilibrium between available employment and the 

resident workforce. Unlike migration, it is also a means of capitalizing upon private and community investment 

in areas that lack ‘development’. The satellite townships that have developed in the last two decades around 

Delhi are testimony to this proposition. External commuting from these satellite townships is heavily 

dependent upon the availability of these residual assets at relatively low prices to compensate for the burden 

of long daily work-trips in to key business districts of the city.   

Although very little external commuting is in long-term equilibrium, it does not follow that external commuting 

is a transient phenomenon of only passing interest. It will continue to be an important means of adjustment 

to spatial anomalies in job opportunities, and its importance may well increase as economic changes accelerate 

and daily travel range increases. External commuting has eased the problems of employment dislocation by 

transferring the redeployment burden to the commuter, whose daily journey has linked the undeveloped areas 

in the periphery of Delhi and the more prosperous workplaces located in key business districts and transferred 

a substantial share of this prosperity back to the satellite townships which were until very recently agricultural 

or waste lands and sustained their residential role.  

The development of satellite townships, a process of ‘suburbanisation’ is the result of the market taking charge 

in the absence of interventions on the part of the Government in the form of systematic spatial planning. The 

potential contribution of spatial planning to the reduction of motorised mobility and the consequent impacts 

on the environment has been substantiated by many empirical studies which have concluded that about one-

third of the variation in per person transport energy consumption is attributable to land use characteristics.    

Studies based on data from industrialized countries have established that land use characteristics explain up 

to 27% of the variation in travel distances per person although half of the variation in travel distance per person 

could be explained by socioeconomic factors. Features of compact land development on the urban fringe, 

such as high density, a high level of jobs-housing balance and compact physical pattern, have been shown to 

enhance people’s accessibility to facilities and services and these have also been found to reduce the overall 

need for travel and the distance and duration of motorized journeys. A study conducted using housing survey 

data in the Netherlands showed that the density of urban form has a significant impact on mobility (commuting 

distance and mode choice) and thus on CO2 emissions. It found that workers living in the highest density 

locations (more than 25 houses per hectare) tend to travel about 11.9 km less than workers in the least dense 

location. In more densely populated areas workers tend to change from car to other travel modes, notably 

public transport (metro and tram). Accordingly, the predicted CO2 emissions per passenger were lower in the 

highest density areas. When a worker migrated from lowest to highest urban density level, the CO2 emissions 

per passenger was reduced by 47%. An increase in net population density of 10 persons per hectare was found 

to reduce 0.764 minutes in commuting time.  

A study which measured petroleum consumption and population densities in a range of large cities around 

the world found a clear negative relationship between the two: as densities rise, fuel consumption falls 

dramatically. The villains of petroleum consumption were identified as US cities which had consumption rates 

twice as high as those in Australian cities and four times as high as those in European cities. The cities with the 

highest densities were those with low car usage and high levels of provision of public transport. The obvious 
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conclusion from this study is the need for stronger policies of urban containment and for investment in mass 

transport systems.   

In the context of cities in developing countries, the form of land use is often believed to have a major influence 

on commuting patterns although empirical research is scarce. In Asian megacities such as New Delhi, Mumbai, 

Kuala Lumpur, Jakarta and Manila there has been dramatic increase in urban sprawl on the city fringe which 

has led to longer commuting distances and greater traffic congestion in the central city area. Longer travel 

demand and greater car usage in Asian megacities is seen to have been caused by new forms of land 

development at the neighbourhood level, that is, the non-pedestrian/cyclist-friendly urban form which 

emerged after the 1990s.    

Although the concept of compact urban cities has been very influential, it has generated considerable criticism 

on a mixture of ideological and technical grounds.  Ideologically, reliance on public intervention is questioned 

by many studies. These studies essentially argue that the market will resolve the issue as it has in Australia and 

United States where commuting distances and times have tended to fall in recent years because of 

employment decentralization and hence increased suburb-to-suburb work trips, and where the major growth 

in travel arises from non-work trips.  The key argument is that ‘polycentric cities’, through market pressure, are 

the most effective way of dealing with the transport energy consumption and pollution problem.  It is feared 

that the advocacy of dispersal may become a self-fulfilling prophesy and contribute to the evolution of future 

urban forms that are increasingly inefficient and socially inequitable. There is also scepticism over the realistic 

prospects for massive investment in public transport.   

For some years geographers have been disputing the nature of these human and job movements. Some argue 

that growth has been occurring as a result of continuing suburbanization which is sometimes discontinuous – 

where development is hindered by green belts, for example. Others argue that the process has been one of 

'counter-urbanization'. This view suggests that growth has been focused, not on the periphery of existing 

urban areas but in the least urban areas. Thus, households and companies have been consciously relocating 

to small towns in a distinct anti-urban movement. These issues are important but the concern here is simply 

whether these processes are continuing and, if so, what are the prospects that they can be reversed? 

to be continued....... 

Views are those of the authors                      

Authors can be contacted at lydia@orfonline.org, akhileshs@orfonline.org 

COMMENTS……………… 

Coal Quality Compliance Conundrum!  

Ashish Gupta, Observer Research Foundation 

ndian coal in general contains high ash content due to its formation. They are of drift origin, i.e the original 

plant materials, which later transformed into coal, were transported by rivers and laid down as deltaic 

deposits. As a result the plant materials were contaminated with clay and other minerals, giving rise to high 

ash content. This very nature of the Indian coal necessitates coal beneficiation before putting them into use.  

The preparation of high ash Indian coal primarily depends upon its washability characteristics and the 

requirements of the consuming industries. The present scenario requires power plants feed to be prepared 

below 34% ash whereas for cement plants, it varies from 30 to 32% ash and for sponge iron industries below 

24%t ash1. These requirements have been put in place to improve the efficiency at the consuming point. The 

specific requirements from different consuming sectors are given below:  

                                                      
1 Dr. Kalyan Sen paper “How to choose coal washers” 
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Coal Quality Requirements for Power Plants 

Characteristics  Requirements 

Total Moisture Content 8 – 12 % max 

Volatile matter (air dry basis) 19 % min 

Ash  34 % max 

Sulphur  0.8 % max 

Chloride 0.01 % max 

Size  250 mm max 

Coal Quality Requirements for Cement Industry (IS 12770:1989) 

Characteristics  Requirements 

Total Moisture Content (at 60 % RH and 40 degree C) 8 % max 

Volatile matter (air dry basis) 24 % min 

Ash   a. dry process 
          b. wet process 

27 % max 
24 % max 

Sulphur  0.8 % max 

Chloride 0.01 % max 

Size  250 mm max 

Coal Quality Requirements for Sponge Iron Industry 

Characteristics  Requirements 

Total Moisture Content (at 60 % RH and 40 degree C) 6 % max 

Grade & UHV Kal cal/ kg B/ C, 4940-6200 

Fixed Carbon 42 % min 

Volatile matter (air dry basis) 30 % min 

Ash 22 – 25 % 

Initial Deformation Temperature >1280 deg c 

Size  -25+3 mm 

Source: http://kalyansen.com/choice-of-coal-washers.html 

One can see from the above tables that for cement industry coal specification is mandated by Indian Standard 

Organisation and so compliance is mandatory. The sponge iron industry uses good quality domestic coal and 

imported coal and so there is also a possibility of compliance. But for power plants these requirements work 

only on paper. Though there is a notification issued by Ministry of Environment, Forests & Climate Change 

(MoEF & CC) mandating power plants beyond 500 km to use coal with ash content of 34% only. Unfortunately, 

this notification has thus far failed to make any impact.  

In order to comply with this mandate coal beneficiation is necessary. But choosing a suitable preparation 

techniques for coal washing for coal used in power plants is a challenge due to its poor quality and varying 

washability characteristics. Power plants are designed for a particular coal quality range and any deviation in 

quality adversely affects the efficiency of the power plants. Therefore no single preparation criteria/ scheme 

can be evaluated economically to beneficiate high ash Indian coal. However, assurance on supply of requisite 

quantity & desired quality of raw coal (both physical & chemical) from the linked source/ sources could address 

this issue. Some technical barriers will remain but there is a need to find an economic and financially viable 

model for coal washing.  

Views are those of the author                      

Author can be contacted at ashishgupta@orfonline.org 
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DATA INSIGHT…………… 

Allocation of Electricity to States from Different Central Generating 

Stations 

Akhilesh Sati, Observer Research Foundation 
                    MW 

State As on 

March 31, 2015 January 1, 2016 

Chandigarh 176 223 

Delhi 3725 4182 

Haryana 2565 2548 

Himachal Pradesh 1349 1526 

Jammu & Kashmir 2013 2222 

Punjab 2310 2281 

Rajasthan 3008 3103 

Uttar Pradesh 6352 6548 

Uttarakhand 932 1036 

Chhattisgarh 1214 1180 

Gujarat 3608 3701 

Madhya Pradesh 4769 4911 

Maharashtra 6994 6555 

Daman & Diu 320 326 

D.N. Haveli 899 871 

Goa 522 507 

Andhra Pradesh 2003 1782 

Telangana 2148 2405 

Karnataka 2147 2656 

Kerala 1858 2155 

Tamil Nadu 5020 5649 

Pondicherry 415 445 

Bihar 2864 2793 

DVC 6018 6518 

Jharkhand 584 584 

Odisha 1750 1750 

West Bengal 1548 1548 

Sikkim 159 159 

Arunachal Pradesh 133 157 

Assam 777 993 

Manipur 123 175 

Meghalaya 205 236 

Mizoram 74 97 

Nagaland 79 108 

Tripura 105 371 

Source: Lok Sabha Un-starred Question No. 254 
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NEWS BRIEF 

[NATIONAL: OIL & GAS] 

Upstream………. 

RIL starts ground work for developing oil fields 

April 12, 2016. Reliance Industries Ltd (RIL) floated an Expression of Interest (EoI) to develop its oil and gas blocks, 

including some of the discoveries in the KG-D6 block off the coast of Andhra Pradesh. RIL is eligible to a higher price for 

natural gas produced from these discoveries under the new norms if it withdraws arbitration proceedings against the 

government. RIL currently has four blocks, though development programmes in both the KG-D6 and NEC blocks was on 

hold, waiting for clarity on the gas price. The EoI includes contracts for conceptual engineering/front-end engineering and 

design, and other works for blocks for blocks under the New Exploration & Licensing Policy. The company said based on 

the bids, RIL would give a revised field development plan to the government. The firm is also looking to place engineering, 

procurement, installation and commissioning contract for subsea facilities and pipelines for deepwater field development 

and offshore platform modification work. For KG-D6, the firm has invited an EoI for all operation and maintenance services, 

equipment and materials. RIL’s EoI comes a month after the government announced a package to rescue the domestic 

upstream oil and gas producing sector. (www.business-standard.com) 

Cairn India output from Rajasthan oilfield down 4 percent 

April 11, 2016. Cairn India reported 4 percent drop in crude oil production at its flagship Rajasthan oilfields during the 

quarter ended March 31, mainly due to under-performance of its second biggest discovery. Production at Barmer block in 

Rajasthan in January-March dropped 4 percent to 167,650 barrels of oil and oil equivalent gas per day (boepd), Cairn said. 

Its eastern offshore Ravva fields saw a 40 percent drop in output in the fourth quarter of 2015-16 fiscal at 19,058 boepd 

while Cambay field off Gujarat managed a 8 percent increase in production at 10,331 boepd. Bhagyam is the second 

biggest oil discovery in the Rajasthan block after Mangala. For the full 2015-16 fiscal, average gross production was 203,703 

boepd, 4 percent lower than FY2015 on account of lower production from Rajasthan and offshore assets. Cairn said 

Mangala enhanced oil recovery (EOR) project was on track and producing the result as expected. 

(economictimes.indiatimes.com) 

Downstream…………. 

Tehran keen on joining Indian refinery projects 

April 10, 2016. Iranian Oil Minister Bijan Namdar Zangeneh has said Tehran mulls joining refinery projects in India. Iran is 

in need of petroleum industry machinery and equipment, he said. The Indian and Iranian companies can join hands to 

build the equipment for domestic use or to export them to the regional markets. Further, Iran has to take some measures 

to enhance its crude exports to India by attending in the country's refinery projects, Zangeneh said. He expressed the hope 

that the grounds for long-term cooperation between Tehran and New Delhi in energy projects will be provided in the near 

future. (www.business-standard.com) 

Green nod for HPCL's ` 8 bn storage tank project in Mumbai 

April 8, 2016. Hindustan Petroleum Corp Ltd (HPCL) has received environment clearance for construction of storage tanks 

in the existing complex of its Mumbai refinery, entailing an investment of ` 800 crore. HPCL's Mumbai refinery has a total 

installed capacity of 7.5 million tonnes per annum. The company intends to decongest the refinery through relocation of 

storage tanks to newly acquired 57 acres of Calico plot at Chembur.  

As per the proposal, HPCL will construct storage tanks and associated facilities for white oil products at the Calico plot. 

The project includes construction of storage tanks for six different types of white oils apart from storage for Naphtha and 

Slop. Six different types of white oils are MS-I, MS-II, HSD-I, HSD-II, SKO and ATF. HPCL is one of the major integrated oil 

refining and marketing companies in India. It accounts for about 20 percent of the market share and about 10 percent of 

the nation's refining capacity. (timesofindia.indiatimes.com) 
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IOC looking at buying stake in Nagarjuna group Cuddalore unit 

April 7, 2016. More than a decade after it declined to take a stake in Nagarjuna Group's refinery in Tamil Nadu, Indian Oil 

Corp (IOC) is looking at buying equity stake in its six million tonnes a year Cuddalore refinery. IOC has held preliminary 

discussions on a possible equity stake in the project. The move follows talks by Singapore-based Netoil to buy a stake in 

Nagarjuna Oil Corp Ltd (NOCL) broke off in February this year. Nagarjuna Oil Refinery Ltd (NORL) holds 46.78 percent of 

the equity share capital of NOCL. Tatas too are a shareholder in the refinery. IOC had in 2002 declined to take a majority 

stake in the project on the grounds that the country has surplus refining capacity. Also, it had reasoned that the IOC 

subsidiary Chennai refinery was being expanded and a new 15 million tons a year refinery being set up at Paradip in Odisha 

to cater to the fuel demand in the southern and eastern India. Chennai refinery has since been expanded to 10.5 million 

tons and the Paradip refinery commissioned recently. The six million ton refinery is the first phase of a ` 25,000 crore 

project that will have an ultimate capacity of 12 million tons. (timesofindia.indiatimes.com) 

IOC to spend ` 200 bn in expansion of its Gujarat refinery 

April 7, 2016. Oil Minister Dharmendra Pradhan said PSU major Indian Oil Corp (IOC) was going to spend ` 20,000 crore 

for brownfield expansion of its refinery. He said that the Gujarat Refinery was expanding capacity to 18 million tonnes per 

annum (mtpa) from the existing 13.7 mtpa. The expansion is expected to be commissioned in 2020. Pradhan also said he 

would be visiting Iran on April 9, and was looking to expand energy ties with that country. The agenda of the visit includes 

ONGC's participation in developing the Farzad-b gas field, buying additional crude oil and settling pending payments for 

earlier oil purchased from Iran, he said. With changes in the geopolitical situation, India is in a better position to source 

natural gas and LPG from Iran and oil and gas from Russia, he said. (economictimes.indiatimes.com) 

Transportation / Trade………… 

GAIL gets two bids to ship US shale gas 

April 12, 2016. GAIL (India) Ltd, the South Asian country’s biggest gas transporter, said it got bids from two groups to 

transport shale gas from the U.S. Shares jumped the most in more than a month. GAIL had originally floated a tender two 

years ago, calling for nine LNG vessels to help ship the gas starting 2017-18. The shipping tender, which closed on March 

31 after several extensions since last year, seeks tankers that can carry 150,000-180,000 cubic meters of LNG, three of which 

must be built locally to help advance Prime Minister Narendra Modi’s flagship ‘Make in India’ initiative aimed at creating 

jobs. The New Delhi-based firm bought one of the first shipments of LNG from Cheniere Energy Inc.’s Sabine Pass project 

in Louisiana on spot basis, making it the first Asian importer of U.S. shale gas. GAIL will import about 6 million metric tons 

of gas from the U.S. beginning 2018, Oil Minister Dharmendra Pradhan said. (www.bloomberg.com) 

GE Shipping to acquire Japan-built very large gas carrier 

April 11, 2016. India's largest private shipliner Great Eastern Shipping Company Ltd (GE Shipping) said it has contracted 

to buy a Japan-built second hand vessel which will be delivered to it in the current quarter. The company owns a fleet of 

32 vessels. The company had contracted to buy the ship in December, 2012. With the inclusion of the Japan-built vessel, 

the company's fleet would stand at 33 vessels. It includes 23 tankers (8 crude carriers, 14 product tankers, 1 LPG carrier) 

and 9 dry bulk carriers (1 capsize, 3 kamsarmax, 5 supremax). The company has recently said it has committed $120 million 

capex by 2018 and already invested $38 million. The company has seen its bottomline surge by 51 percent to ` 275 crore 

on the back of higher income during the December quarter. GE Shipping is India's largest private sector shipping service 

provider enjoying a formidable presence in the international maritime industry. The company said a sizeable part of the 

tankers enjoy approvals from oil giants like Shell, BP, Exxonmobil and Texaco, among others. (economictimes.indiatimes.com) 

Policy / Performance……… 

India-UAE trade has grown phenomenally: Oil Minister 

April 12, 2016. India-UAE trade has increased phenomenally in the last half century and at $60 billion per annum currently, 

has made the Gulf nation India's third largest trading partner since the last couple of years, Oil Minister Dharmendra 

Pradhan said. He was addressing prominent industry captains of United Arab Emirates (UAE) on the first day of his two-

day official visit to this country, oil ministry said. India genuinely believes that there is potential to transform the buyer-

seller relationship with UAE in energy into a genuine energy partnership, said Pradhan, who is accompanied by the CEOs 
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of state-run companies like Indian Oil and BPCL. Pradhan's visit to the UAE is a follow up of the February India visit of Abu 

Dhabi's Crown Prince Sheikh Mohammed Bin Zayed Al Nahyan and Energy Minister Suhail Mohammed Al Mazrouei. 

Pradhan will meet Al Mazrouei, besides meeting the CEO of Abu Dhabi National Oil Company and the chairman of the 

Abu Dhabi Investment Authority. UAE contributes in a major way to India's energy security, being the sixth largest supplier 

of crude oil. India is the second largest destination for UAE's oil exports. (energy.economictimes.indiatimes.com) 

RIL, BP plan to revive $6 bn investment in KG-D6, NEC-25 

April 12, 2016. With the government offering more than double the prevalent domestic gas price for difficult fields under 

what it calls a market-linked pricing regime, the Reliance Industries Ltd (RIL) and its UK-based partner BP could revive 

investments to produce more hydrocarbon from their KG-D6 and NEC-25 blocks. The investments could be to the tune of 

about $6 billion, down from $10 billion envisaged earlier, as oilfield services have become cheaper with the fall in 

commodity prices. Besides, Oil and Natural Gas Corp (ONGC) has lined up plans to invest $5.076 billion to drill its deepwater 

block KG-DWN-98/2, which lies next to RIL’s KG-D6. According to a Cabinet decision, an explorer can enjoy the premium 

gas price only after it withdrew any pending arbitration. The Petroleum Planning and Analysis Cell (PPAC) has announced 

a ceiling price of $6.61 per million British thermal units (mmBtu) for gas from deep and ultra-deepwater, high pressure-

high temperature areas for the period till October 30, which is 116% more than the current domestic gas price of $3.06 

per mmBtu for other fields. RIL and BP are back to the drawing board to redo the field development programmes. Their 

respective boards are likely to decide on a final investment programme shortly. (www.financialexpress.com) 

Cairn, Vedanta merger only after tax liability settled: Govt 

April 11, 2016. The Indian government said that it will not allow the Cairn India-Vedanta Ltd. merger unless the former's 

over ` 10,200 crore retrospective tax issue is settled. Merging Cairn India with itself would provide Vedanta access to the 

oil explorer's cash and help reduce its debt burden. Vedanta took majority control of Cairn India for $8.67 billion in 2011 

and holds 59.9 percent in the latter through its various units. Meanwhile, British oil major Cairn Energy has called for an 

annual general meeting of shareholders on May 12 in London to approve, among other things, the proposal to dispose of 

its 9.82 percent residual stake in Cairn India. The proposal comes against the backdrop of the retrospective tax demand of 

` 29,000 crore from the Indian tax department Cairn has received, on alleged capital gains the company made in a 2006 

reorganisation of its India business. (www.business-standard.com) 

India weighs investing up to $20 bn in Iran energy industry 

April 10, 2016. India may invest as much as $20 billion in Iran’s energy industry and ports and boost imports of crude 

from the Persian Gulf nation if it gets favorable terms, Oil Minister Dharmendra Pradhan said. Indian companies are 

evaluating opportunities to explore for oil and natural gas, build petrochemical plants and gas-processing facilities and 

expand ports including the new industrial hub of Chabahar, Pradhan said. The two countries agreed to plan for 

development of Iran’s Farzad-B gas field, with the aim of deciding whether to award a contract to an Indian group by 

October. India will use euros to pay $6 billion in oil payments it owes Iran, Pradhan said. Indian firms are targeting the 

development of Chabahar on Iran’s Gulf of Oman coast outside the Strait of Hormuz, he said. About a fifth of the oil 

consumed worldwide each day passes through the Strait, a shipping choke point that separates the Persian Gulf from the 

Gulf of Oman and Indian Ocean. Pradhan gave no target dates for potential investment in Iran by Indian companies. Saudi 

Arabia is interested in investing in refineries that India is expanding, Pradhan said. Refineries planned by Hindustan 

Petroleum Corp in Rajasthan and a new facility planned by India’s state-run oil processors were among the investment 

opportunities that Indian and Saudi officials discussed during that visit, he said. (www.bloomberg.com) 

Govt committed to supplying Euro VI fuel: Gadkari 

April 10, 2016. Government is committed to supplying Euro VI compliant fuel which will be at par with international 

standards, Road Transport, Highways and Shipping Minister Nitin Gadkari said. Automobile industry body Siam had 

recently criticised the BS VI fuel standards announced in the draft notification by Ministry of Road Transport and Highways, 

saying it was diluted. Siam alleged that BS VI fuel norms in the draft is "inferior" to Euro VI norms. Terming the allegations 

"false" the minister said petroleum refineries were making a huge investment to supply Euro VI compliant fuel, which will 

minimise pollution that has become a big problem. The government had earlier estimated that refineries in the country 

will invest about ` 30,000 crore to upgrade to the Euro VI fuel standards. Gadkari has said carmakers must follow the same 

standards in India that they do elsewhere. In a bid to curb vehicular pollution, the government in January decided to 
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implement stricter emission norms of Bharat Stage (BS) VI from April 1, 2020 by skipping BS-V altogether. At present, BS 

IV norms are followed in parts of India and by April 1, 2017, the whole of the country is scheduled to be covered under it. 

(economictimes.indiatimes.com) 

Exceedingly high oil prices can create problem: Finance Minister 

April 7, 2016. Even if oil prices move a little higher, they will not be negative for India but "exceedingly high" rates create 

problems for the country, Finance Minister Arun Jaitley said. Oil prices rose 5%, their biggest advance in three weeks, after 

the US government reported a surprise draw in domestic crude stockpiles versus market expectations for a new record 

high. US crude contract settled up $1.86 at $37.75 a barrel. On GDP growth, Jaitley said, global conditions are not 

supporting India's growth at the moment but once it turn favourable it will push up further. India's response to global 

uncertainties would depend on good monsoon, public spending on rural areas which will help improve growth, he said. 

(www.business-standard.com) 

 [NATIONAL: POWER] 

Generation…………… 

BBMB power houses surpass CEA target 

April 12, 2016. Bhakra Beas Management Board (BBMB) said its power houses have surpassed the Central Electricity 

Authority (CEA) target by more than 30 percent during the year 2015-16. It generated low cost green hydro energy 

generation of 11,853 million units against the target of 9,076 million units fixed by the CEA, it said. All BBMB power houses 

individually have also surpassed power house wise targets set by CEA. Another hallmark of BBMB performance was 

generation of 3,339 million units at its challenging Dehar Power House which is the highest generation since year 2000. 

(indiatoday.intoday.in)  

After 4 yrs, ray of hope for Bawana power plant 

April 9, 2016. For the first time since its inception, there seems to be hope for the grossly under-producing Bawana gas-

based power plant. The Union government offered to supply natural gas to stranded power stations in the city to help 

them move away from polluting coal-generated electricity. Oil Minister Dharmendra Pradhan said that natural gas can be 

supplied to the Bawana plant at a price of ` 7.5-8 per million British thermal unit, which will help generate power at less 

than ` 5-6 per unit. The 1,500 MW Bawana power plant in Delhi has been operating at less than a fifth of its capacity for 

the past four years. Distribution companies in Delhi mostly procure power from coal-based power stations in and around 

the city, electricity from which is extremely expensive and reflects in power tariffs. (www.thehindu.com) 

Haryana to improve efficiency of thermal plants 

April 8, 2016. Haryana Power Generation Corporation has embarked on a mission to improve the efficiency of its thermal 

power stations and further bring down the cost of electricity generation. The actual cost of generation of Haryana Power 

Generation Corporation thermal generating units during FY 2015-16 has come down by about 5.6 percent as compared 

to the previous fiscal. The Corporation said that due to the availability of surplus power, the scheduling of power is done 

by the distribution companies as per the merit order, prepared on the basis of the cost of electricity, available from various 

sources. Therefore, bringing down the cost of generation from its power stations at Panipat, Hisar and Yamunanagar is the 

foremost priority for the Corporation in order to ensure that its power gets scheduled by the distribution companies. The 

Corporation has adopted the best operations and maintenance practices of National Thermal Power Corporation (NTPC) 

and best generating utilities of the country. (timesofindia.indiatimes.com) 

BHEL commissions record generation capacity of 15 GW in FY16 

April 7, 2016. Bharat Heavy Electronics Ltd (BHEL) has commissioned an all-time high power generation capacity of over 

15,000 MW and booked new orders worth ` 43,727 crore in 2015-16, the largest in five years. With the commissioning of 

15 GW capacity last fiscal, the worldwide installed base of power generating equipment supplied by BHEL has exceeded 

170 GW, it said. This 15 GW includes the highest-ever power generation capacity addition of 13,061 MW to the Indian 

utility segment, a quantum jump of 59 percent over the previous year. Notably, the capacity addition of domestic utility 
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sets is 23 percent higher than the target set by the government for BHEL. With this, BHEL has already achieved 94 percent 

of the capacity addition target for the 12th Plan in first 4 years the five year policy period itself. (www.moneycontrol.com) 

Transmission / Distribution / Trade… 

States to sign select power suppliers through online bidding only 

April 12, 2016. State power distribution utilities will have to select power companies for electricity supply through an 

online bidding platform set up by the union power ministry. The power ministry launched a portal for e-reverse auction 

for short-term electricity procurement by distribution companies. Power Minister Piyush Goyal said the portal will be 

extended to enable states to sign medium- and long-term power purchase agreements with successful bidders. Andhra 

Pradesh, Bihar and Kerala have already invited power supply bids for a total of 1,000 MW from power generating 

companies. Currently, distribution companies can call bids on the portal for power supply for up to one year. 

(economictimes.indiatimes.com) 

NTPC supplies surplus electricity to Gujarat 

April 11, 2016. National Thermal Power Corporation (NTPC) said it has supplied surplus power of up to 100 MW to Gujarat, 

which is facing power shortage due multiple outage of their generating units. According to the latest information available 

on Vidut Pravah Dashboard, Gujarat's current demand of electricity is 12,696 MW. The electricity demand of the state was 

11,672 MW. It has purchased 766 MW (` 2.36 per unit) to meet demand and had bought 477 MW (` 2.56 per unit) to 

bridge the supply gap. (www.business-standard.com) 

Policy / Performance…………. 

India has enough capacity to make up for hydro power shortfall: Goyal 

April 12, 2016. India has enough thermal and gas based power generation capacities to make up for shortage due to 

lower hydro power output in view of water scarcity in the country, Power Minister Piyush Goyal said. The short term 

procurement on the portal could be for a period of more than one day up to one year. Currently out of total generation 

of around 91671.33 million units about 10 percent (9215.24 million units) is transacted through short term bilateral 

agreements and through power exchanges etc. The guidelines for short term procurement of power have already been 

notified by Power Ministry and effective from April 1, 2016, making it mandatory for all the Procurers to procure short term 

power by using this e-Bidding portal. Power Ministry said in statement that the scope of this portal shall be further 

expanded soon to cover medium term and long term procurement of power. This e-Reverse auction process for 

competitive procurement is expected to result in overall reduction of cost of procurement of power thereby significantly 

benefiting the ultimate consumers. (www.dnaindia.com) 

CEA to unveil guidelines for crisis & disaster management 

April 12, 2016. Central Electricity Authority (CEA) will soon unveil detailed guidelines on disaster management at power 

plants, transmission lines and distribution networks as well as for creating awareness among public and utilities about 

overall safety. CEA Chairman Major Singh was referring to disaster and crisis like fire and flood at power plants, transmission 

line and distribution networks. Singh was of the view that the most of the accidents take place in distribution sector while 

the generation and transmission sector report very few such incidents. He was of the view that as far as electrical safety is 

concerned, prime focus is required on distribution sector apart from industry producing appliances. (www.business-

standard.com) 

Goyal launches energy efficient fan programme NEEFP in UP 

April 9, 2016. Power Minister Piyush Goyal has launched the National Energy Efficient Fan Programme (NEEFP) in Uttar 

Pradesh (UP). Under the scheme, BEE 5-star rated ceiling fans of 50 Watt will be distributed to consumers at an attractive 

EMI model, the Power Minister said. Goyal distributed energy efficient fans to 15 consumers in Varanasi. Energy efficient 

ceiling fans will be distributed by Energy Efficiency Services Ltd (EESL) in collaboration with Purvanchal Vidyut Vitaran 

Nigam (PUVVNL) in Varanasi. UP is the second state in the country to adopt the energy efficient fan programme. With the 

usage of 50 Watts BEE 5-star rated ceiling fans, distributed under the NEEFP, it is estimated that consumers electricity bills 

will reduce by about ` 700-730 annually. Therefore, the cost of recovery of purchasing these fans is less than 2 years. The 

fans are 30% more energy efficient as compared to conventional fans, which ranges from 75-80 Watts, the Power Ministry 
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said. At present, two energy efficient fans will be provided to each consumer at ` 60 every month per fan on EMI basis. 

This scheme will be available to consumers on providing a copy of latest electricity bill at the designated distribution centre. 

Consumers can also purchase fan by paying ` 1,300 upfront. A consumer can replace the technically faulty fan up to a 

period of 2 years. EESL aims to distribute 1 lakh energy efficient fans over next few months in Uttar Pradesh. 

Besides, the Minister informed that UP has replaced one crore inefficient bulbs with energy efficient LEDs, distributed under 

the Unnat Jyoti by Affordable LEDs for All (UJALA) programme. He distributed the one crore oneth bulb to the PUVVNL 

Managing Director A K Singh in Varanasi late evening. Goyal announced that the price of the LED bulb in Uttar Pradesh 

will now be only ` 80. The prices of LED bulbs have dropped to ` 80 in UP because of the transparent procurement by EESL 

and the removal of VAT in the state. UP was the first state in the country to remove VAT on LED bulbs. Goyal also laid the 

foundation stone for underground cabling work under the Integrated Power Development Scheme (IPDS) in Varanasi. The 

Minister said that IPDS is a flagship scheme of the Centre, which aims to strengthening the power sub-transmission and 

distribution network in urban areas across the country and help to ensure 24x7 power for all. Projects worth ` 24,838 crore, 

covering 3,486 towns have been approved so far under IPDS of which projects worth ` 4,722 crore for 247 circles covering 

637 towns have been sanctioned for Uttar Pradesh, the ministry said. (www.dnaindia.com) 

Implementation of UDAY, NTP critical for power sector: ICRA 

April 7, 2016. Implementation of initiatives like UDAY scheme and amendments in the national tariff policy (NTP) is critical 

for the power sector, ratings agency ICRA said. Following the announcement of Ujjwal Discom Assurance Yojana (UDAY) 

in November last year for the financial turnaround of discoms, governments in 17 states have agreed in principle to 

participate in the scheme. Within these, 10 states, accounting for about 45 percent of overall debt on the books of 

distribution utilities as on September 2015, have signed MoUs with the Ministry of Power for implementation of the 

scheme. Moreover, sustained coal production growth at 8.6 percent in 2015-16 following a 6.9 percent growth in FY15 

achieved by Coal India is a positive for power sector, as it has led to a decline in dependence on the costlier imported coal. 

(timesofindia.indiatimes.com) 

Power reforms likely to pressure states' budgets: RBI 

April 7, 2016. India's power reforms are likely to put pressure on state governments' budgets, potentially forcing them to 

cut spending needed to support economic growth, the Reserve Bank of India (RBI) said. States could find themselves 

deviating from the path of fiscal consolidation as they take on an additional interest burden from debt tied to state utilities. 

A government plan announced in November provides for states participating in the programme to convert up to 75 

percent of the ̀  4.3 trillion ($64.6-billion) loans and debt held by their utilities into bonds, and assume all interest payments 

and redemptions. So far 15 of 29 states have joined the government's so-called Ujwal Discom Assurance Yojana (UDAY) 

plan. The state government cash surplus stood at ` 1.88 trillion by the end of March, the central bank said. The estimated 

combined fiscal deficit of states would fall to 2.4 percent of gross domestic product in the financial year ending in March 

2016 from 2.9 percent the year before, the RBI said. (in.reuters.com) 

Govt to launch web portal for power procurement by discoms 

April 6, 2016. To provide a transparent mechanism for procurement of power for short term by discoms, Power Ministry 

will launch a web portal on April 12. The portal will be made operational and managed by state-run MSTC Ltd, which 

conducted auctions for coal blocks, gas subsidy for stranded power projects and bulk purchase of major power equipment. 

Power can be procured for a period of one day to a year by the power distribution companies. The move is in line with the 

government’s aim to achieve one nation one grid and one price of power across the country for supply of round the clock 

electricity to all by 2019. (indiatoday.intoday.in) 

UDAY can save ` 224 bn for Tamil Nadu: Power Ministry 

April 6, 2016. The Power Ministry believes Tamil Nadu's debt-laden power utility stands to save ` 22,400 crore by 2019 

through efficient energy transmission and cheaper funds among a host of 'positives', should it get on the discom-revival 

and modern bulb adoption schemes. Bonds under the scheme by states including Rajasthan, Uttar Pradesh and Haryana, 

had raised ` 99,541 crore by March. The optional scheme, announced in November last, promises to help discoms deep in 

debt by enabling states to take over debt and issue cost-effective bonds, access to cheaper coal, modernising transformers 

to cut losses and also a provision to "revise rates," which has turned out to be the bone of contention with the state 

government. While the power ministry has had success in this drive, Tamil Nadu proves a tough nut to crack. Electricity 
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Minister Natham R Viswanathan termed price increases every quarter under Ujwal Discom Assurance Yojana (UDAY) a 

harsh imposition on the poor. He hit out at opposition parties that latched on to Goyal's tirade with the question of whether 

subscribing to the scheme would be beneficial to the poor. The state utility Tangedco's debt by 2015-16 fiscal was around 

` 80,000 crore. In its budget announcements for the previous fiscal, Tamil Nadu committed to subscribe to Tangedco's 

debt bonds worth ` 2,000 crore, taking its total financial support for power up to ` 13,586 crore. 

(energy.economictimes.indiatimes.com) 

Govt mission to have 'one nation, one grid, one price': Goyal 

April 6, 2016. Stressing that government's mission is to have 'one nation, one grid, one price', Power Minister Piyush Goyal 

said that electricity is available at same rate of ` 4.40 per unit across India. Goyal stated that he was trying to achieve the 

target of uniform power rates across the country. He said, bringing power to all was not just a target but a mission and 

commitment as well for the government. He further said that the Centre believes it should achieve energy sufficiency for 

the next generation and is also confident of transformational changes in the coming 3 years. Talking about the rural 

electrification programme, he said his ministry is constantly monitoring the number of villages that are getting powered 

every day. (economictimes.indiatimes.com) 

Coal auction for commercial mining may not interest companies 

April 6, 2016. The global economic slump has delayed the government's plan of opening the coal sector to private 

commercial mining, Coal Secretary Anil Swarup has said. The government is not sure whether coal blocks auction for 

commercial mining will generate adequate interest among mining firms, he said. The government had earlier planned to 

open non-captive commercial coal mining to private firms by March. The coal ministry had held two rounds of discussions 

with private companies in the fiscal year just ended. The ministry has prepared the draft methodology for allowing private 

companies to mine and sell coal and will seek public comments once the government decides to open the coal sector, 

Swarup said. The government was forced to annul the fourth round of captive coal auctions due to a poor response from 

steel and cement firms. Of the nine mines offered in the fourth round, seven received less than the required three bids, 

while two received just three bids. In total, the nine mines received just 15 bids. The lame response was attributed to 

increased domestic coal production, slump in international coal prices and financial stress in the steel and aluminium 

sectors. The coal ministry plans to resume the fourth round of bidding when the markets improves. The government has 

already identified big partially-explored coal blocks with much larger reserves than the mines bid out to captive miners for 

commercial mining. Clubbed mines like Chendipada I & II blocks and Mahanadi and Machhakata are some of the mines 

that are expected to be earmarked for commercial use. (economictimes.indiatimes.com) 

 [INTERNATIONAL: OIL & GAS] 

Upstream…………… 

Pioneer to add up to 10 drilling rigs once oil prices rebound 

April 12, 2016. Pioneer Natural Resources Co., an oil and natural gas explorer, will add five to 10 drilling rigs if crude prices 

rebound to $50 a barrel, Chief Executive Officer Scott Sheffield said. West Texas Intermediate, the U.S. benchmark crude, 

should reach that threshold by the end of the year or in early 2017, Sheffield said. The number of active oil rigs in the U.S. 

as of April 8 declined to the lowest level since 2009, Baker Hughes Inc. data show. Irving, Texas-based Pioneer expects "a 

major drop" in U.S. production in the third quarter and is not yet adding more hedges, Sheffield said. Output from U.S. 

shale formations will drop to 4.84 million barrels a day in May, the lowest in almost two years, a report from the Energy 

Information Administration showed. (www.bloomberg.com) 

Schlumberger to limit Venezuela operations on payment problems 

April 12, 2016. Oilfield services provider Schlumberger Ltd said it would reduce its operations in Venezuela due to 

payment problems, a further sign of the cash crunch facing the Organization of Petroleum Exporting Countries (OPEC) 

nation because of weak oil markets. Venezuelan state oil company PDVSA, the exclusive operator of the country's oilfields, 

has built up billions of dollars in unpaid bills to service providers as a result of cash-flow problems. The company said the 

reduction will take place through this month, allowing for a safe wind-down of operations. Schlumberger in 2013 gave 

PDVSA a $1 billion credit line to allow it to continue delivering services despite the accumulating debts. It took a $49 
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million loss last year due to Venezuela's currency devaluation and another $472 million in 2014 for the same reason. 

(www.reuters.com) 

Kuwait targets oil output at 43 year high as freeze talks loom 

April 11, 2016. Kuwait Oil Co. will soon offer contracts for offshore rigs and support services to drill its first undersea wells 

as the Persian Gulf nation tries to boost crude output to the highest level in more than four decades. Kuwait is targeting 

production of 3.165 million barrels a day later this year or in 2017, up from a current 3 million barrels a day, Chief Executive 

Officer Jamal Jaafar said. Kuwait and Iraq are among members of the Organization of Petroleum Exporting Countries 

(OPEC) that plan to meet with other major producers on April 17 in Doha for talks about a freeze. Saudi Arabia, Russia, 

Venezuela and Qatar agreed in February on a proposal to cap output at January levels, though Iran has refused to 

participate until it restores production to pre-sanctions levels. Crude prices have tumbled more than 60 percent over the 

last two years. Kuwait Oil is looking at six offshore areas to drill its first undersea wells and plans soon to offer contracts 

for the work, he said, without specifying dates. Kuwait, OPEC’s fourth-largest member, hasn’t pumped an annual average 

of more than 3 million barrels a day since 1973, data show. Kuwait will also start a project this year with Royal Dutch Shell 

plc to capture carbon dioxide at oil fields and re-inject it underground to produce more crude, he said. Kuwait Oil is tackling 

more difficult crude formations to increase production capacity, and it’s testing the injection of chemicals and polymers at 

fields in the northern part of the country to enhance recovery. (www.bloomberg.com) 

China's shale gas reserves jump fivefold as output lags target 

April 6, 2016. China boosted its recoverable shale gas reserves more than fivefold last year as the country missed its 

production target for the fuel. Recoverable shale gas reserves, or those that can be commercially produced, rose 109 billion 

cubic meters last year, the Ministry of Land and Resources said. That increases the country’s total shale gas reserves to 130 

billion cubic meters. China produced 4.47 billion cubic meters of natural gas from shale in 2015, a more than threefold 

increase from the year before, the Ministry said. Exploiting the country’s shale gas resources have proved challenging for 

international oil companies including Royal Dutch Shell plc, which last week said it was no longer pursuing it’s China shale 

venture. BP plc the same week signed its first shale-gas production deal in the country, joining the nation’s biggest oil 

company, China National Petroleum Corp., to target the same areas on the Sichuan basin that ConocoPhillips earlier walked 

away from. The country is aiming to produce 200 million metric tons of crude oil and 144 billion cubic meters of natural 

gas this year, the National Energy Administration said. (www.bloomberg.com) 

Iraqi crude oil production set to increase in 2016 

April 6, 2016. Iraqi crude oil production is set to increase this year, according to independent oil and gas consultant Rystad 

Energy. Analysis shows that output levels in the country are expected to exhibit similar growth as in 2015, when production 

was up by12 percent compared to 2014. Rystad has warned however that from 2017, the output growth rate in Iraq will 

slow down to an average year-on-year increase of four percent. (www.rigzone.com) 

First gas production from Kiliwani North field in Tanzania: Aminex 

April 6, 2016. Africa-focused oil and gas production and development company, Aminex plc, announced that first gas 

production has been achieved from the Kiliwani North gas field in Tanzania. Initial production commenced from the 

Kiliwani North-1 well April 4 and output is expected to build up to an anticipated rate of between 25-30 million cubic feet 

per day - approximately 4,000 or 5,000 barrels of oil equivalent per day gross - over the next 90 to 100 days. All gas 

produced during the build-up to full production rates will be paid for under the terms of a recently signed gas sales 

agreement signed with Tanzania Petroleum Development Corporation. Aminex will receive approximately $3.07 per million 

cubic feet of gas, with expected net cash revenues of $10-15 million per annum. KN-1 represents gross contingent 2C 

resources of 28 billion cubic feet. (www.rigzone.com) 

Transportation / Trade………. 

Saudi Arabia to supply Egypt with 700k tonnes of petroleum products a month 

April 11, 2016. Saudi Arabia is to provide Egypt with 700,000 tonnes of petroleum products a month under a $23 billion 

(16 billion pounds) deal over five years between Saudi Aramco and the Egyptian General Petroleum Corp. Egypt will get 

financing for the products but will have to repay the money. Saudi Arabia, along with other Gulf oil producers, has pumped 

billions of dollars, including grants, into Egypt's flagging economy since the toppling of President Mohamed Mursi of the 
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Muslim Brotherhood in 2013 after mass protests against his rule. Low oil prices have contributed to Saudi Arabia's change 

of approach. Under the 700,000 tonne monthly supply deal, Saudi Aramco will provide Egypt with 400,000 tonnes of gas 

oil, 200,000 tonnes of benzene and 100,000 tonnes of Mazut. (uk.reuters.com) 

TransCanada maintains Keystone crude pipeline at reduced rates 

April 11, 2016. TransCanada Corp's 590,000 barrel per day Keystone crude oil pipeline continued operating at reduced 

rates, the company said, as an investigation into a leak earlier this month remained under way. A timeline for running the 

pipeline at full rates has not been set, according to company. The company said that that decision will be made in 

conjunction and with approval by the U.S. Pipeline and Hazardous Materials Safety Administration after the investigation 

and necessary follow-up actions are completed. The pipeline, which was shut on April 2 after a leak was found in South 

Dakota, was restarted. It carries crude from Hardisty, Alberta, to Cushing, Oklahoma and Illinois. (www.reuters.com) 

Gazprom says won't share its Europe-bound gas export monopoly 

April 9, 2016. Allowing Novatek and Russia's top oil producer Rosneft to export gas to Europe would not be in Russia's 

national interest, Russian’s Gazprom said. Rosneft and Russian independent gas producer Novatek have asked the Energy 

Ministry to grant them access gas exports to Europe via pipelines. (www.reuters.com) 

Latin American oil exporters urge oil producers to help stabilize market 

April 8, 2016. Latin America's main oil exporters called on both OPEC and non-OPEC nations to take action to stabilize oil 

markets, in a timid statement that did not explicitly back an output freeze or offer more aggressive proposals to shore up 

slumping prices. Delegations from Colombia, Ecuador, Mexico and Venezuela met in Quito in the run-up to a meeting in 

Doha on April 17 that oil exporters hope will help reduce a supply glut that has driven global oil prices down by around 

60 percent since mid-2014. The meeting was the first significant sign that non-OPEC producers Colombia and Mexico may 

be involved in an effort to bolster prices. However, Mexico said it was only participating as an "observer" to share 

information and its energy ministry pointed out that the country's crude output had already declined by more than a 

million barrels per day in the last 12 years. Venezuela's Oil Minister Eulogio Del Pino said 18 countries had confirmed they 

would be at the Doha meeting, with two or three others committing verbally. (www.reuters.com)  

Osaka Gas to expand LNG trading to adjust to global glut 

April 8, 2016. Japan's Osaka Gas Co said it plans to expand its liquefied natural gas (LNG) trading activity as it adjusts to 

a market that has shifted from being undersupplied to a glut within the last two years. The utility said as part of the trading 

expansion it would try to sell LNG it does not need when it sees short-term opportunities, as well as set up long-term sales 

agreements with other buyers of the fuel. A surplus has emerged in global LNG production, especially in supplies from 

Australia, while at the same time demand from top buyers Japan, South Korea and China has stalled. Osaka Gas - which 

has a minority stake of 1.25 percent in Chevron's Gorgon project in Australia - has already sold long-term contract cargoes 

from there to Okinawa Electric Power, and may in future sell off LNG it has contracted from a project in the United States, 

the company said. With the advent of 130 million tonnes of LNG capacity in Australia and North America by 2020, producers 

such as Woodside Petroleum and Chevron, and buyers such as Japanese utilities, have expanded trading teams to handle 

excess cargo flows and navigate a more open market. Osaka Gas is contracted to buy 1.38 million tonnes of LNG a year 

from the Gorgon project when it reaches full capacity. The gas plant, which shipped its first commercial cargo in March, 

was shut down early this month temporarily due to technical problems and may not restart for up to two months. 

(www.reuters.com) 

TAPI gas pipeline investors to spend over $200 mn on studies 

April 7, 2016. Shareholders of a planned gas pipeline connecting Turkmenistan, Afghanistan, Pakistan and India (TAPI) 

agreed to invest $200 million in studies and engineering for the $10 billion project. Turkmenistan, which sits on the world's 

fourth-largest gas reserves, started building its section of the 1,814 kilometre link, designed to ease its dependence on 

Russia and China, last December, but the three other countries have yet to begin work on their parts of the pipeline. 

Turkmenistan's Deputy Prime Minister Yagshygeldy Kakayev said the studies would provide a more exact estimate of the 

project's cost. Kakayev did not say who would finance the preliminary spending. Turkmen state energy firm Turkmengas is 

the main shareholder of TAPI Pipeline Company Limited, the joint venture set up to carry out the project. Other investors 
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are Afghan Gas Enterprise, Pakistan's Inter State Gas Systems Ltd and GAIL (India) Ltd. Kakayev said the company would 

most likely be based in Dubai. Originating at the giant Galkynysh gas field, the TAPI pipeline will tranship 33 billion cubic 

metres (bcm) of gas a year. However, the TAPI project faces several risks, such as the deteriorating security situation in 

Afghanistan and lack of clarity about its financing. (in.reuters.com) 

Huge oil tanker traffic jam builds at Iraq's Basra port 

April 6, 2016. A traffic jam of nearly 30 large oil tankers has built up outside the Iraqi port of Basra due to loading delays, 

with some waiting up to three weeks and costing ship operators around $75,000 a day per vessel. The problems at Basra, 

coupled with continuing storage tank shortages in China, have pushed supertanker rates from the Middle East to Asia to 

unseasonal highs as the delays disrupt future sailing schedules and charterers cover future tonnage requirements. Iraq 

exported an average of 3.26 million barrels of oil per day (bpd) through its southern terminals in March, up from 3.22 

million bpd the previous month and just 2.5 million bpd in 2010. The current waiting time to load Basra heavy crude is 18-

19 days, compared with an average time of 5-10 days. In Baghdad, Iraqi oil ministry said the wait is due to bad weather 

and should not exceed 15 days. (www.reuters.com) 

Policy / Performance………… 

Venezuela says US seeking to scuttle OPEC, non-OPEC deal 

April 12, 2016. The United States (US) is seeking to block a deal between OPEC and non-OPEC nations to stabilize oil 

markets, Venezuelan President Nicolas Maduro said. Maduro's government said that at least 18 countries have confirmed 

they will attend the meeting in Doha, which is aimed at reaching consensus among producers nations to stabilize prices. 

The nearly 60 percent decline in crude prices since mid 2014 has been particularly tough on Venezuela, which depends on 

oil for nearly all of its foreign exchange revenue. (www.reuters.com) 

Quebec aims to cut oil consumption by 40 percent by 2030 

April 11, 2016. The government of the Canadian province of Quebec has announced that it planned to invest C$4 bn 

(US$3.1 bn) to cut the consumption of oil products by 40% by 2030 and to boost the share of renewable energies in energy 

consumption from the current 47% to 61% in 2030. To offset the planned reduction in oil consumption, Quebec will bet 

on a greater use of hydropower and on gas consumption, by encouraging local production and promoting imports. As 

part of its five targets to reduce its dependence on fossil fuels, Quebec will seek to end its already limited coal consumption. 

The energy programme will be introduced as a bill in the provincial parliament in June 2016. It could be approved into law 

by the end of the year. Quebec has already pledged to cut its greenhouse gas emissions by 37.5% by 2030 and has entered 

into a cap-and-trade system with Ontario, Manitoba and California. (www.enerdata.net) 

Egypt to cut fuel subsidies as govt seeks to reduce deficit 

April 9, 2016. Egypt will reduce spending on fuel subsidies by nearly 43 percent in the 2016/17 budget due mainly to 

lower global energy costs. Finance Minister Amr al-Garhy said state energy subsidies would fall to 35 billion Egyptian 

pounds ($3.94 billion) from about 61 billion pounds in the 2015/16 budget.  

Consumers reacted angrily when the government cut spending on energy subsidies in mid-2014, a measure that caused 

domestic prices of natural gas, diesel and other fuels to rise by as much as 78 percent. However, the deputy finance minister 

for fiscal policy said a decline in international oil prices would account for the bulk of the reduced subsidy spending in the 

next fiscal year. The government has been trying to cut subsidies, which eat up a big chunk of the budget. (www.reuters.com) 

Hedge funds dump bullish US oil bets just before price rally 

April 8, 2016. Money managers slashed their bullish exposure in U.S. crude by the most in three months ahead of a sharp 

oil price rally this week, trade data showed. The managers of hedge funds and other investment firms that speculate on oil 

cut their net longs in U.S. crude options and futures by 21,831 contracts to 177,504 for the week ended, the Commodity 

Futures Trading Commission (CFTC) data showed. Longs are a bet on higher prices while shorts are wagers on price drops. 

The net position squares off the two. U.S. crude prices were mostly lower the first two days of this week as investors 

doubted major producing countries would be able to freeze output as planned to rein in a worldwide oil glut. 

(www.reuters.com) 



 

  

 

ORF Centre for Resources Management                19                                              6 – 12 April 2016   

Nigeria targets sale of 40 percent of new state oil firm 

April 7, 2016. Nigeria plans to split state oil company Nigeria National Petroleum Cooperation (NNPC) into two to help 

ease a planned stake sale and wants to sell at least 40 percent of a newly created National Petroleum Co (NPC) in coming 

years, according to a draft of a long-awaited oil bill. The bill envisages the sale of at least 10 percent of NPC over five years 

and is targeting 40 percent or more over 10 years, as Africa's top oil exporter seeks to fix a cash shortage that is hampering 

investment at NNPC and end graft. Parliament is to start debating within days the amended Petroleum Industry Bill, in the 

works for a decade and designed to change everything from taxes to environmental rules and revenue sharing, as well as 

overhauling NNPC. Lawmakers have not previously been able to agree on the 200-page bill, but President Muhammadu 

Buhari has made its passing a priority as he seeks to overhaul the oil and gas sector, which accounts for 70 percent of state 

income. NNPC's output has been stagnant at around 2 million barrels a day for years as the company struggles with graft, 

bureaucracy and funding problems. To accelerate the reform process, the West African nation is breaking up the bill, with 

the first part dealing with the reform of NNPC, a pet project of Buhari. (www.reuters.com) 

Exxon Mobil to pay New York $10.7 mn for oil spill cleanup 

April 7, 2016. Exxon Mobil Corp will pay $10.75 million to reimburse New York state for oil spill cleanup and petroleum 

contamination removal costs at eight gas stations, including some dating to the 1930s. The payment will cover the New 

York Environmental Protection and Spill Compensation fund's costs including interest at the eight sites, whose locations 

are scattered across the state. Exxon also agreed to assume future remediation activities at four of the sites. 

(www.reuters.com) 

Denmark issues 16 O&G licences 

April 6, 2016. Denmark issued 16 oil and gas (O&G) exploration licences in the North Sea, just days after A.P. Moller-

Maersk threatened to shut down the country's main gas field. The licences were awarded to Danish and international 

players including Dong Energy, Hess Denmark, Wintershall Noordzee, Nordsofonden and Edisson International, Denmark's 

Ministry of Energy, Utilities and Climate said. The oil subsidiary of Maersk, which was not among the winning bidders, said 

it will shut the Tyra gas field in October 2018 if it cannot find a solution by the end of this year to make the ageing site 

profitable in the long term. Denmark's tax proceeds from the North Sea have fallen from 36 billion Danish crowns ($5.5 

bn) in 2008. In December the government said it expected tax revenues from oil and gas of just 4 billion crowns this year, 

but that was based on an oil price of almost $50 per barrel, well above the current $38.60 level for Brent. (uk.reuters.com) 

Eni to ask Italian court to reconsider Basilicata plant seizure 

April 6, 2016. Eni SpA will ask an Italian court to reconsider a decision to seize its oil-treatment plant in Basilicata after the 

authorities opened an investigation into waste disposal. The Viggiano plant, which treats acidic oil from Basilicata’s 75,000 

barrel a day Val d’Agri field, was seized March 31 amid a probe into the disposal of contaminated water. Production from 

the field has been halted as a result. Eni said an internal investigation found its practice of “water re-injection” was not 

dangerous and complied with Italian law and international best practices. The Val d’Agri basin --in which Royal Dutch Shell 

plc has a stake -- has been producing oil since the 1990s. It’s the country’s largest onshore field and accounted for about 

40 percent of Eni’s Italian oil and gas output in 2014. (www.bloomberg.com) 

Russia sees oil price of $45-50 per barrel 'acceptable' as it prepares for freeze deal 

April 6, 2016. Russia believes an oil price at $45-$50 per barrel is acceptable to allow the global oil market to balance, as 

it prepares to meet leading oil producers in Doha. Leading oil producers plan to meet in Doha on April 17 to cement a 

preliminary deal reached between Russia, Venezuela, Qatar and Saudi Arabia in February to freeze oil output at levels 

reached in January, to curb a surplus on the oil market. Oil producers such as Russia and Venezuela are highly dependent 

on energy revenues, with their state budgets at risk after global oil prices fell to under $40 per barrel from over $115 in 

June 2014. The Doha meeting is expected to bring together major oil producers, including the ex-Soviet nations Kazakhstan 

and Azerbaijan, which along with Russia have seen their currencies falling sharply on weak oil. The key question concerns 

Iran, which saw its oil output curtailed for years by sanctions that have been lifted this year, and wants to bring its output 

to pre-sanctions levels before sticking to any agreement. Tehran plans to attend the Doha meeting, Russian Energy Minister 

Alexander Novak said. (www.reuters.com) 



 

  

 

ORF Centre for Resources Management                20                                              6 – 12 April 2016   

 [INTERNATIONAL: POWER] 

Generation…………… 

Bangladesh takes $217 mn World Bank loan to boost power generation  

April 8, 2016. Bangladesh can grow its economy much faster and reduce poverty significantly if its energy infrastructure 

can meet the demand for reliable, low-cost electricity The World Bank has provided $217 mn to Bangladesh for upgrading 

a unit in the Ghorashal power station, which will increase the unit’s existing electricity generation capacity by more than 

double, the bank said. The Ghorashal Unit 4 Repowering Project will transform a gas-fired steam unit that is currently 

generating 170 MW into an energy efficient 409 MW plant. Such conversion to combined cycle technology will increase 

the plant’s overall efficiency from existing 30% to 54% while requiring only 18% more natural gas. The project will also 

reduce the specific fuel consumption per gigawatt hour by 44% and lower greenhouse gas emissions. The project will 

provide capacity building and institutional support to the Bangladesh Power Development Board. With this credit, the 

World Bank’s total support to the country’s power sector passes $1.7 billion. (www.dhakatribune.com) 

Ghana to build a $1.5 bn coal power plant at Ekumfi Aboano in the Central Region 

April 7, 2016. Ghana is to build a $1.5 billion coal power plant at Ekumfi Aboano, in the Ekumfi District of the Central 

Region, beginning this second quarter. The 2,000 MW power plant project is being undertaken by the Volta River Authority 

and China's Shenzhen Energy Corporation with the capital outlay from the China African Development Fund. Apart from 

the power plant, another component of the project is a harbour to import the coal from South Africa and Colombia. 

(allafrica.com) 

Transmission / Distribution / Trade… 

Meralco to raise power charges by 22 centavos per kWh 

April 6, 2016. Electricity bills will increase by 22 centavos per kilowatt hour (kWh) this month for Manila Electric Co. 

(Meralco) customers due to the hike in the generation charge and the updated Feed-in-Tariff allowance. The distribution 

utility said a typical household consuming 200 kWh will have an increase of P44.00 in their power bills. Meralco noted the 

new overall power rate amounts to P8.86 per kWh. The generation charge was pushed by higher charges from the 

wholesale electricity spot market, increasing it by 10 centavos per kWh to P4.10 per kWh. Meralco noted Luzon’s power 

demand from February to March went up by 500 MW. Charges from power supply agreements, on the other hand, 

decreased by P0.02 per kWh. Meralco is engaged with power distribution in Luzon, serving 5.8 million customers in its 

franchise area. (www.sunstar.com.ph) 

Policy / Performance………… 

Palestinians to build first West Bank power plant 

April 12, 2016. Israel has approved in principle the construction of the first Palestinian power station in the West Bank, 

expected to be built in the Jenin Industrial Zone, near the Gilboa-Jalame checkpoint. The Prime Minister's Office issued the 

approval after the Palestine Investment Fund (PIF), led by a confidante of President Mahmoud Abbas and former deputy 

prime minister Mohammed Mustafa, submitted a request through the Coordinator for Government Activities in the 

Territories. The Palestinian power station, which will take four years to build, will provide the Palestinian market with 450 

MW at full capacity and will be fueled by Israeli gas, coming from the Leviathan reservoir. The power station will be both 

publically and privately owned. Along with the PIF, its private investors include the Bank of Palestine, Padico, an investment 

holding group owned by Palestinian billionaire Munib Al-Masri, and others. The Israel Electric Corporation can currently 

provide the Palestinian Authority with up to 1,000 MW a day. The power station is expected to mostly provide for the 

needs of the northern West Bank, while other parts of the West Bank will also receive electricity from the station, but use 

the existing Israeli infrastructure.  In the near future, the Palestinians will issue a tender to build the power station and they 

are not opposed to the Israel Electric Corporation making a bid. The Palestinians also hope to build a smaller power station 

in the Hebron area. (www.ynetnews.com) 



 

  

 

ORF Centre for Resources Management                21                                              6 – 12 April 2016   

 [RENEWABLE ENERGY / CLIMATE CHANGE TRENDS] 

National………………… 

IGIA expands solar power generation capacity 

April 12, 2016. The Indira Gandhi International Airport (IGIA) of the national capital has enhanced its solar power 

generation capacity. According to the Delhi International Airport Ltd (DIAL), the company which operates the IGIA, the 

solar power generation capacity at the airport has been expanded from 2.14 MW to 7.84 MW. The 7.84 MW solar power 

project is expected to generate about 12 million units of power per annum. Currently, the IGIA consumes nearly 220 million 

units of electricity per year. DIAL elaborated that the power generated from the solar power plant has supported the 

electricity requirements of the airport operations. DIAL erected the first solar power plant at the IGIA in 2014. It is the first 

airport in the world to be registered under Clean Development Mechanism of United Nations Framework Convention on 

Climate Change (UNFCCC). (www.business-standard.com) 

Inox Wind bags two 70 MW wind energy projects from Adani Green 

April 12, 2016. Inox Wind Ltd said it has bagged two wind energy projects totalling 70 MW from Adani Green Energy Ltd 

an arm of Adani Enterprises Ltd. Adani had entered into the wind energy segment by placing the company's first orders 

for wind turbine generators with Inox Wind Ltd. The orders represent Adani Group's maiden foray into the wind energy 

segment and encompass a 50 MW turnkey project to be set up in Andhra Pradesh's Anantapur district and a 20 MW 

turnkey project at Inox Wind's Lahori site in Madhya Pradesh. (economictimes.indiatimes.com) 

Fortum to invest up to € 400 mn in India’s solar projects 

April 12, 2016. Finnish utility firm Fortum said it will invest € 200-400 million (` 1,500- 3,000 crore) in solar power projects 

India. The government plans to jack up solar power generation capacity to 100 GW by 2022, up from 5.25 GW currently. 

India gets more than 300 days of sunshine a year across the seventh-largest land area in the world. Fortum has 15 MW of 

solar capacity in India. In January this year, it won a reverse auction for a 70 MW project with a fixed tariff for 25 years. 

Companies win solar projects if they offer to supply electricity at the lowest tariff in competitive auctions. The last auction 

in January saw rates reach an historic low of ` 4.34 per kilowatt-hour (or unit). Besides Fortum, other foreign firms investing 

in solar power projects in India include SunEdison Inc of US, Canadas SkyPower Ltd, Japans SoftBank Group Corp and a 

local unit of Frances Solairedirect SA. Projects in India are to be selected from various central, state and public sectors 

undertaking (PSU) schemes, which would guarantee a long-term power purchase agreement (PPA), taking into account 

Fortums Group financial targets. The company said its solar strategy targets a wider geographic scope than its current 

business portfolio. (indiatoday.intoday.in) 

India's budget for climate adaptation is too low: Activists 

April 11, 2016. The Indian government has come under fire after allocating ` 3.5 billion ($52.8 million) for climate change 

adaptation over the next two financial years, a sum which environmental experts say is woefully inadequate given the size 

of the country and the challenges it faces. Environment Minister Prakash Javadekar said that the sum allocated to the 

National Adaptation Fund on Climate Change (NAFCC) will cover the two financial years 2015-16 and 2016-17. He said 

that the adaptation fund had not yet allocated cash towards climate adaptation activities under either the National Action 

Plan on Climate Change (NAPCC) or state climate action plans. Experts expressed surprise and concern at the government’s 

announcement. India, the seventh largest country in the world, is home to more than 1.2 billion people, and has a range 

of landscapes and regions, each with its own needs to adapt to and tackle the impacts of climate change, experts said. 

(in.reuters.com) 

SkyPower, SunEdison both seek equity partners for Indian projects 

April 11, 2016. SkyPower Global and SunEdison are looking for equity partners for several hundred megawatts of solar 

and wind projects in India. Canada-based SkyPower and US-based SunEdison have won power purchase agreements 

(PPAs) for projects in several Indian states, and at low prices. Usually, developers are allowed to offload no more than 49% 

in a project under development. SkyPower has engaged intermediaries to arrange the sale of an equity stake in 150 MW 

of solar projects in the Indian state of Madhya Pradesh. It has already discussed a potential investment with at least two 

Indian renewable energy developers. The company’s PPA is for three 50 MW parks in Madhya Pradesh at power sale tariffs 
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of between ` 5.05 ($0.076) and ` 5.30 per kWh. The Canada-based company also has PPAs for 200 MW of solar parks in 

the Indian state of Telangana, and it has also disclosed large projects in Egypt, Kenya, Bangladesh and several other 

markets. (renewables.seenews.com) 

ReNew Power becomes first IPP to cross 1 GW of renewable capacity 

April 11, 2016. ReNew Power Ventures Pvt. Ltd, an independent power producer (IPP) and developer of wind and solar 

energy, has become the first IPP in India to cross an installed capacity of 1,000 MW from clean energy projects in the 

country. This also makes ReNew Power the largest IPP in the country by way of cumulative installed capacity. Of ReNew’s 

commissioned capacity of 1,000 MW, wind energy accounts for 880 MW and the remaining is solar energy. India currently 

has an installed renewable energy capacity of 37,000 MW. (forbesindia.com) 

Mysuru city goes solar to beat power shortage 

April 10, 2016. The growing demand for electricity, decline in availability of non-renewable sources of energy and impact 

of global warming has led to Mysuru residents taking to solar projects in a big way. While the Mysuru City Corp (MCC) has 

delayed implementing many of its projects, private organizations are setting up solar units on their premises. The 

renewable energy initiative under the solar city project, which was proposed in 2012 with the support of the Union ministry 

of new and renewable energy to develop Mysuru as a solar city by 2015, didn't really take off due to various reasons. The 

Maharaja Institute of Technology (MIT) set up a solar power generation unit and became the first educational institution 

in Mysuru to go solar. (timesofindia.indiatimes.com) 

UP first to come up with policy on solar power grids 

April 10, 2016. Uttar Pradesh (UP) is all set to become the first state in the country to have formal statutory regulations 

for setting up solar powered mini-grids in remote villages not covered so far under the rural electrification scheme. The 

regulations are scheduled to be announced by the UP Electricity Regulatory Commission (UPERC). The UP government has 

already put in place an ambitious mini-grid policy that allows entrepreneurs to set up a power generation and distribution 

network in remote areas and work independently. UPERC chairman Desh Deepak Verma said regulations have been devised 

as per the policy to encourage more players to set up mini grids. The regulations will view probable fate of mini grids when 

the villages they are set up in come under the ambit of government's rural electrification programme and whether they 

will continue to supply power and on what terms. The other concern that will be considered is that while consumers' 

grievances are referred to UPERC, those pertaining to mini grids are referred to the Consumer Grievance Redressal Forum, 

whose three members include a retired judge, a government servant and one representative of the licensee. The body 

exists in all 18 divisional headquarters, including Lucknow, Agra, Allahabad, Mirzapur, Azamgarh and Varanasi in UP. 

(timesofindia.indiatimes.com) 

Govt to raise solar power capacity to 48 GW by 2019 

April 8, 2016. Government intends to raise solar power generation capacity to 48 GW by early 2019, out of 100 GW 

envisioned from the clean source by 2022 under the National Solar Mission. The Ministry of New and Renewable Energy 

in its latest projections, has set a target of having 48 GW grid connected cumulative solar power generation capacity by 

2018-19. According to latest targets, the ministry has envisaged adding 12 GW capacity from the renewable source in the 

current fiscal. It plans to add 15 GW and 16 GW in 2017-18 and 2018-19 respectively. The target for adding solar power 

generation capacity was 2 GW for the previous fiscal. India's solar power generation capacity was 5,775.57 MW as on March 

7, 2016. However, more than half of the 52 GW grid connected solar power generation capacity addition target will be 

achieved in last three financial years, with 2021-22 as terminal year under the National Solar Mission. The ministry has 

planned adding 17 GW in 2019-20 and 17.5 GW each in 2020-21 and 2021-22 for achieving the overall target of adding 

100 GW of solar power generation capacity by 2022. Government estimated a total investment of around ` 6 lakh crore to 

achieve the target of 100 GW. Solar power projects are being installed by both, private and public sector companies. 

Banks and Financial Institutions have given green commitments to finance up to 78,850 MW. Financial institutions in India 

are also providing loans to this sector based on their prudential lending norms. Last June, the Centre had raised 5-fold the 

solar power generation capacity to 100 GW by 2022. The 100 GW target comprises 40 GW through solar rooftop and 60 

GW from large and medium scale grid connected solar power projects. With this ambitious target of adding 100 GW by 

2022, India wants to become one of the world's largest green energy producers, surpassing several developed countries. 

However, industry experts doubt the government's ambitious target in view of solar power tariff falling to as low as ` 4.34 
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per unit and some developers facing difficulties in implementing projects. Some developers reportedly expressed intend 

to sell their projects due to burgeoning debt. (timesofindia.indiatimes.com) 

HP pledges to achieve 100 percent renewable electricity usage by 2020 

April 6, 2016. Personal computers and printing major HP Inc pledged to achieve 100% renewable electricity usage and 

40% renewable electricity mark by 2020 in its global operations. HP is joining RE100, a global initiative of top businesses 

committed to 100 renewable electricity. RE100 works with companies to help businesses transition to renewable energy 

sources and accelerate the transformation of the global energy market to a low carbon economy. (www.dnaindia.com) 

BJP's Pradhan hits out at AAP's odd-even plan 

April 6, 2016. Oil Minister Dharmendra Pradhan hit out at the Delhi Chief Minister Arvind Kejriwal-led AAP government, 

saying it had used the 'odd-even' scheme to gain cheap publicity. Pradhan said while the Oil Ministry was ready to ensure 

supply of cheap natural gas to run the Bawana power plant, the Kejriwal government was persisting with the purchase of 

power from coal-fired power plants which is cheaper but causes a lot of pollution. The shutting down of the environment-

friendly Bawana power plant shows the lack of a broader commitment to controlling pollution, he said. The minister said 

that the Narendra Modi government, on the other hand, was working on a more broad-based strategy to control pollution 

without the high-voltage ad blitz of the Delhi government that sees posters of the chief minister splashed all over. The 

cost for cleaner air was worth paying for and a large segment of the population in Delhi can afford to pay the higher price, 

he said. Pradhan said that he had asked Indraprastha Gas Ltd (IGL) to supply fuel at a concessional price for those buying 

it at odd hours in order to reduce queues at filling stations so that more people can conveniently buy natural gas for 

running vehicles. The minister said that another 100 CNG stations would be set up in Delhi soon to increase the availability 

of the green fuel in the city. (indiatoday.intoday.in) 

India, China investing more in renewable technologies: Kerry 

April 6, 2016. Emerging economies like India, China and Brazil invested more in renewable technologies last year than the 

developed world, US Secretary of State John Kerry has said. Kerry said for the first time in history, despite the low price of 

coal, oil, and gas more of the world’s money was spent fostering renewable energy technologies than was spent on new 

fossil fuel plants. Kerry underscored the economic opportunities presented for American companies by India’s plans to get 

almost half of its power capacity from non-fossil-based sources by 2030. India plans to get 40 percent of its power capacity 

from non-fossil-based sources by 2030, he said, adding that this will require bringing 200 GW of additional renewable 

power online. Kerry said that the cost of investing in clean energy was now far cheaper than paying for the consequences 

of climate change later and this is leading nations around the world to set their own ambitious emissions-target reductions. 

A United Nations-backed report had said that India and China led the developing nations in investments made in 

renewable energy last year. (www.india.com) 

Global……………………… 

Paris climate deal seen taking effect 2 yrs ahead of plan 

April 12, 2016. The global climate change agreement brokered in Paris in December by 195 nations will come into effect 

two years earlier than originally planned, the top United Nations climate diplomat Christiana Figueres predicted. The 

prediction suggests that countries may initiate efforts to reduce greenhouse gas emissions earlier than expected, and 

increases the chances of meeting the pact’s ultimate goal of limiting the increase in global temperatures to 2 degrees 

Celsius (3.6 degrees Fahrenheit) since industrialization began. Negotiators agreed in 2011 to pursue a global climate deal 

that would take effect in 2020, when commitments under the current agreement, the Kyoto Protocol, expire. 

(www.bloomberg.com) 

Enel starts building 400 MW wind park in the US 

April 11, 2016. Italian energy group Enel has started construction of its 400 MW Cimarron Bend wind park in Clark County, 

Kansas. The US$610 mn facility is owned by Cimarron Bend Wind Project, a subsidiary of Enel Green Power North America 

(EGPNA). The power and renewable energy credits from Cimarron Bend, which is expected to be commissioned by 2017, 

will be sold under two 200 MW bundled, long-term power purchase agreements, one with Google and the other with the 

Kansas City Board of Public Utilities. EGPNA is present in 21 United States (US) states and two Canadian provinces with a 
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total installed capacity of more than 2.5 GW, of which more than 2 GW comes from wind, 316 MW from hydro, 72 MW 

from geothermal and 29 MW from solar. (www.enerdata.net)  

Global renewable capacity additions reached 152 GW in 2015 

April 11, 2016. According to preliminary statistics released by the International Renewable Energy Agency (IRENA), 152 

GW of renewable generation capacity were added in 2015, an 8.3% increase over 2014 installations, raising the global 

renewable capacity to 1,985 GW. Wind capacity additions reached 63 GW (+17%), due to a 45% drop in the price of onshore 

wind turbines since 2010. An 80% fall in solar PV modules over the same period boosted solar installations and 47 GW of 

new PV capacity were added in 2015. Hydropower capacity increased by 35 GW (+3%), while both bioenergy and 

geothermal energy capacity increased by 5% each (5 GW and 1 GW respectively). Asia accounted for 58% of installations 

in 2015 (+12.4%), while capacity increased by 24 GW (5.2%) in Europe and 20 GW (6.3%) in North America. 

(www.enerdata.net) 

Dubai seeks to boost renewable and clean energy ties with India 

April 10, 2016. A high-level delegation from Dubai Electricity and Water Authority (DEWA), headed by Saeed Mohammed 

Al Tayer, Managing Director & CEO of DEWA, is visiting India to promote opportunities for joint cooperation in the 

renewable and clean energy sectors. The leadership of the UAE and India are committed to supporting and strengthening 

bilateral relations for the benefit of the people in both countries. Indian companies and investors in the UAE play an 

important role in fostering ties of friendship, and personal and business relationships, Al Tayer said. The UAE leadership 

places great importance on environmental issues that contribute to the sustainable development of the UAE. Through the 

UAE Vision 2021, we aim to become one of the best countries in the world by 2021. The long-term Green Economy for 

Sustainable Development initiative supports a diversified economy based on knowledge and innovation, while saving 

natural resources and the environment, Al Tayer said. (www.emirates247.com) 

China said to push for $1.1 bn in loans for Yingli 

April 8, 2016. The China Banking Regulatory Commission, the supervising agency for the country’s banking industry, has 

asked China Development Bank Corp. to ensure 7.5 billion yuan ($1.16 billion) in loans are provided to struggling solar-

panel maker Yingli Green Energy Holding Co. as it looks to pay off old debts and restructure. The regulator has also asked 

banks to work with U.S.-listed Yingli to ease the burden on the company from interest due on loans. The local government 

where Yingli is based has already lent 800 million yuan to the solar maker. The move underscores China’s efforts to prop 

up the companies most likely to survive a shakeout in the solar industry. With a globally recognized brand and a position 

as the biggest solar supplier until 2014, Yingli is in better shape for a rescue than competitors such as Suntech Power 

Holdings Co. and LDK Solar Co. that were allowed to go under, the China Renewable Energy Society said. 

(www.bloomberg.com) 

Quebec plans coal phase-out by 2030 in move to curb emissions 

April 8, 2016. Quebec wants to cut oil consumption by 40 percent over the next 15 years and eliminate thermal-coal usage 

as Canada’s second most populous province strives to reduce carbon emissions. The province is earmarking C$4 billion 

($3 billion) for investments in improved energy efficiency between 2016 and 2030, Energy and Natural Resources Minister 

Pierre Arcand said. Quebec has already committed to cutting greenhouse gas emissions by about 38 percent by 2030. 

Through its state-owned utility, Hydro-Quebec, the province is the world’s fourth-largest producer of hydroelectric power. 

Quebec wants to boost renewable energy production by 25 percent, improve energy efficiency by 15 percent and increase 

bioenergy output by 50 percent. Quebec will also review the role of the provincial energy board and streamline the 

authorization process for energy projects, Arcand said. Quebec wants renewable energy such as hydro power to represent 

about 61 percent of total consumption by 2030, Arcand said. (www.bloomberg.com) 

Germany tackles dirty diesels by empowering city bans 

April 8, 2016. Chancellor Angela Merkel’s government will remove the legal uncertainty that has made town mayors and 

councils hesitate to ban older diesels from their streets, Deputy Environment Minister Jochen Flasbarth said. The ordinance 

will be enacted this year. Limits on nitrogen oxide, or NOx, emissions set by the European Union are regularly breached on 

German roads. Once enacted, bans can be implemented on diesel vehicles with emissions that don’t meet “EU-Norm 6,” 

Flasbarth said. EU-Norm 6 sets an NOx emission limit of 80 milligrams per kilometer, and has been mandatory for all new 

diesel vehicles road-registered since 2015. Calls to get tough on the dirtiest diesel vehicles have become louder and more 
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persistent since Volkswagen AG was caught manipulating its carbon pollution readings from its cars. While all new diesel 

cars need to fulfill the strictest NOx limits, that leaves millions of car owners facing bans within cities -- and a new question 

mark on the future of diesel technology that German companies dominate. The fine particles emitted by diesel exhausts 

as well as NOx may cause 10,000 deaths in Germany each year, the European Environment Agency said. Some 74 percent 

of BMW’s sales are diesels, and for Audi the figure is 67 percent. Just a third of Germany’s existing diesel cars fleet in 2015 

fulfilled the EU-Norm 6 standard. Town and city councils will not be compelled to enforce bans and won’t be permitted to 

place blanket restrictions on inner-city limits for vehicles not fulfilling the latest NOx standards, Flasbarth said. 

(www.bloomberg.com) 

Argentina expects to award gigawatt of renewables in auction 

April 6, 2016. Argentina plans to hold in May its first power auction since the country passed a law designed to promote 

wider use of renewable energy. The government expects to award long-term contracts for as much as 1,000 MW of power 

plants, according to Sebastian Kind, Argentina’s undersecretary for renewable energy. The auction will include quotas for 

different sources of power under rules that are still being drafted. The auction comes as President Mauricio Macri steps up 

efforts to fight climate change and diversify the nation’s power mix. More than 60 percent of Argentina’s energy comes 

from fossil fuels. It has 215 MW of installed wind capacity -- neighbouring Brazil has the most in the region with almost 

7.7 GW-- and almost no solar. Argentina approved a law in September requiring industrial consumers to get 8 percent of 

their power from renewable sources in 2017, and 20 percent by 2025. The final details of the law were signed by Macri. 

Renewable sources currently supply 1.8 percent of the energy used in the country. To make it easier for developers to get 

loans, the government will provide a 12-month guarantee for payments under power-purchase agreements, Kind said. 

Argentina is also forming a fund of 12 billion pesos ($818 million) to finance or buy stakes in renewable energy projects. 

(www.bloomberg.com) 

Tricon Boston seeks licences for wind power generation 

April 6, 2016. Tricon Boston Consulting Corporation, a subsidiary of Sapphire Group, has approached the National Electric 

Power Regulatory Authority (Nepra), seeking generation licence for three of its wind power plants of 50 MW each being 

setup in Sindh. The generation plants are being setup with a cost of $114 million each and all the three plants with a 

cumulative capacity of 150 MW are expected to commence commercial operations by the end of 2017. The thermal 

depression of South Asia and the monsoon winds shape up Pakistan's southern coastal areas and northern mountain areas 

into a land rich in wind energy resources. The costal wind-energy-rich areas normally refer to Southern Sindh and the vast 

plateau to the east and the northeast of Karachi City. The relative shortage of conventional energy resources in Pakistan 

and the hike in fuel prices worldwide spurred the Pakistan government to find alternative sources, including wind power. 

The government of Pakistan has formulated a policy to standardise and encourage the participation of private sector in 

the development and application of renewable energies. (www.thenews.com.pk) 

Carbon recovers as Germany open to talks on stronger EU market 

April 6, 2016. European Union (EU) carbon-dioxide prices rebounded as the German environment ministry said it is willing 

to consider measures that would strengthen the European Union’s emissions trading system. Prices in the world’s biggest 

cap-and-trade carbon program rose as much as 2.1 percent to € 5.35 a metric ton, the highest level in six weeks. They are 

still 34 percent down this year amid a persistent oversupply of permits to pollute. The market failed to draw support from 

the global climate deal reached in Paris and and EU agreement to introduce in 2019 the Market Stability Reserve, a tool 

which will help limit the glut of allowances. Germany, Europe’s biggest emitter of carbon dioxide, is struggling to stay on 

track to meet its target of cutting the greenhouse gas by 40 percent by 2020 compared with 1990 levels. The country had 

reached 27 percent by last year, the Federal Environment Office said. The 1,900 German power plants, factories and other 

units in the EU ETS reduced their emissions by 1.2 percent last year, the office said. The carbon market, Europe’s flagship 

climate tool, imposes decreasing emission caps at more than 11,000 sites owned by utilities and manufacturers. 

(www.bloomberg.com) 
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Dear Reader, 

You may have received complimentary copies of the ORF Energy News Monitor. Our 

objective in bringing out the newsletter is to provide a platform for focused debate on 

India’s energy future. You could be a partner in this effort by becoming a subscriber. You 

could also contribute recommendations for India’s energy future in the form of brief 

insightful articles. 

We look forward to receiving your patronage and support. 

ORF Centre for Resources Management 
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About Observer Research Foundation 

 

Observer Research Foundation was established on September 5, 1990 as non-

profit public policy think-tank. It provides informed and viable inputs for the 

policy and decision-makers in the government and to the political and 

business leadership of the country by providing informed and productive 

inputs, in-depth research and stimulating discussions. 

 

ORF Mission: Building partnerships for a Global India 

ORF Objectives: 

  

 Aid and impact formulation of policies and evolve policy alternatives. 

 Create a climate conducive to effective implementation of these 

policies. 

 Strengthen India’s democratic institutions to enable coherent, 

reasoned and      consistent policy-making. 

 Provide reasoned and consensual inputs representing a broad section 

of opinion to improve governance, accelerate economic development, 

and ensure a better quality of life for all Indians. 

 Monitor strategic environment 

 Work towards achieving international peace, harmony, and co-

operation. 

 Give direction to India’s long-range foreign policy objectives. 
 

 

 


