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Saudi Arabia-USA: Recalibrating 
Ties 

Pinak Ranjan Chakravarty 

 
The Saudi-US alliance was based on the 

strategic understanding that Saudi Arabia would 

be the USA’s and the world’s largest supplier of 

oil, the major energy source that fuelled the 

surging global economy in the post-World War 

2 era. The USA promised to ensure the security 

of Saudi Arabia and its ruling family as a quid 

pro quo. This compact was made with Saudi 

Arabia’s founder, King Abdul Aziz bin Saud 

and whose large extended family, the House of 

Saud, continues to rule the land which is the 

cradle of Islam. Since then Saudi Arabia has 

remained a staunch ally of the USA, their 

leaderships bonding closely via the oil industry, 

government contacts and defence contracts. 

 

As countries and societies, Saudi Arabia and the 

USA have very little in common. One is an 

ultra-conservative Islamic monarchy, controlled 

by a family oligarchy which applies the Sharia 

as its legal code and the other, the largest 

democracy, the largest economy, a liberal 

society and the most powerful country in the 

world. Yet, the75 year old alliance between the 

USA and Saudi Arabia has been a unique and 

enduring one. Oil politics contributed to making 

these two countries strange bed fellows. 
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The saga of oil began when Standard Oil, the 

US oil company, now known as Chevron, won 

the concession to explore for oil in 1933, 

discovering vast oilfields in the eastern region 

of Saudi Arabia in 1938. Standard Oil, 

established the Arabian American Oil Company, 

ARAMCO, with three other partners which later 

became Texaco, Exxon and Mobil, giant 

American oil companies. ARAMCO made 

Saudi Arabia the largest exporter of oil in the 

world. The accumulated oil-generated wealth 

enabled Saudi Arabia to buy out the shares of 

the American companies by 1980 and 

ARAMCO was nationalized, retaining 

partnerships with the American companies in 

downstream refining and petrochemical 

industries.  

 

In the post-World War 2 era, an important goal 

of US foreign policy priority has been to 

provide security to the oil rich countries of the 

Persian Gulf and ensure the free flow of oil for 

itself and the world economy. After Saudi 

nationalization of its oil industry, the Saudi-

USA alliance flowered during the Cold War, 

cemented by the visceral dislike of communism. 

For the USA, Iran under the Shah and Saudi 

Arabia, both authoritarian monarchies became 

the two pillars of stabilizing the region and 

keeping Communism at bay. The overthrow of 

the Shah of Iran and the Islamic revolution in 

1979 completely undermined one pillar of US 

policy and began an acrimonious phase in Iran-

US relations, leaving Saudi Arabia and the other 

GCC countries as the principal allies of the US 

in the region for the past three decades. 

 

The Saudi-US alliance has since frayed 

considerably, underlining once again that 

nations have permanent interests but no 

permanent friends or enemies. The surprising 

aspect of the Saudi-US alliance is that it 

managed to survive several shocks. Since the 

early 1970s, Saudi Arabia and the Organization 

of Petroleum Exporting Countries, or OPEC, 

have tried to control oil markets by 

manipulating prices and setting supply 

constraints, functioning as a global cartel. 

OPEC actions, such as keeping prices high in 

the 1970s and in the run-up to the 2009 global 

recession, directly affected consumers all over 

the world.  

 

The first shock to this alliance was the oil 

embargo after the 1973 Arab-Israeli War. While 

this shock was absorbed, the second major 

shock was the September 11, 2001 terrorist 

attack on the New York, the so-called 9/11 

attack. 15 out of the 19 hijackers were Saudi 

nationals. This was the beginning of the decline 

of the alliance. It has taken 15 years for this 

alliance to fray and go into decline, helped by 

the USA’s self-sufficiency in oil and gas, as a 

result of new technologies of “fracking” that has 

boosted production of shale oil and gas on the 

American mainland. Saudi oil exports to the 

USA declined by more than 50 percent from by 

December 2014, dropping to 788,000 barrels 

per day in January 2015 before rebounding to 

over a million barrels per day in June 2015. Oil 

prices crashed from a June 2014 peak of $110 

per barrel to less than half that in 2015 and less 

than $27 per barrel in early 2016. Some slow 

recovery has begun but may not last, given the 

glut in oil supply in world markets.  

 

High oil prices put enormous wealth in the 

hands of the Saudi rulers, giving them the 

power to buy influence and promote its brand of 

Wahaabi Islam. Saudi Arabia has consciously 

promoted Islamic radicalism around the world, 

funding madrassas and mosques where 

intolerant Wahhabi teachings have become the 

principal cause of rising religious radicalism 

and violent extremism in the Islamic world and 

elsewhere among Muslim communities.  

 

The USA’s unambiguous message that old 

alliances and priorities can no longer be taken 

for granted became clear when the US engaged 

Iran on the nuclear issue and normalized 

relations with Cuba. All these shifts have taken 

place under the Obama Presidency. The Obama 

Administration’s “pivot” or “rebalance” to Asia 

is driven by the rise of China and shifting 

economic balance towards the emerging 

economies. These, and other developments in 

the region, have shaken the new leadership of 

Saudi Arabia. For the first time grandsons of 

Abdul Aziz are in positions of power in the 
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Saudi government led by King Salman bin 

Abdul Aziz. Regional geo-politics has been 

transformed by the so-called Arab Spring 

political upheavals in the region, the Iranian 

nuclear deal and the growing influence of Iran 

in the region. The Saudis are re-adjusting to this 

changing scenario.  

 

They have also been stung by the criticism of its 

policies by Obama in his famous interview to 

the April issue of the magazine Atlantic. On 

regional security, Obama clearly believes that 

Saudi Arabia must share the region with Iran, 

even if it means a cold peace. As anticipated, 

Saudi reaction to Obama’s views has been harsh 

but not direct. The reaction has been articulated 

by Saudi commentators in the media who have 

slated Obama’s policies towards Iran and Syria, 

as smacking of impotence against extremism 

promoted by Iran’s sectarian approach. Saudi 

Arabia's has, therefore, decided to assert its own 

independent policy. The military intervention in 

Yemen’s civil war in 2015 marked a shift to a 

more militaristic posture in the region. The 

Obama administration has provided Saudi 

Arabia with arms and intelligence for the war in 

Yemen, but disagreements have continued on 

Yemen. 

 

The Saudis have also been worried by US 

Congressional moves to make public the 

classified 28 pages of the Report by the 

Congressional Commission on the 9/11 terrorist 

attack. When de-classified, it is believed that it 

will reveal complicity of the members of the 

Saudi Royal family and some in the Saudi 

government of involvement in the 9/11 

conspiracy. The USA’s Senate has also taken up 

the issue of a Bill that will permit families of 

9/11 victims to sue the Saudi government for 

providing support to terrorist organizations. 

Saudi Arabia fears that such moves could lead 

to freezing and seizure of its assets in the USA 

via court orders, triggering a warning by the 

Saudi Foreign Minister that his country would 

sell of its American assets worth over USD 750 

billion. This may well be an empty threat 

because in doing so the Saudis will destroy the 

value of their currency and cause a financial 

upheaval which will not leave them unscathed. 

The Obama administration has promised to 

lobby against the Senate Bill and may veto the 

Bill if passed. Nevertheless, this has become 

another issue that has soured relations.  

 

Despite these setbacks, Obama travelled to 

Riyadh recently to mend fences. The protocol 

conscious Saudis signalled their unhappiness 

when the Mayor of Riyadh received Obama at 

the airport while King Salman was at the same 

airport at a different location to receive fellow 

Arab leaders of the GCC. The Obama visit has 

salvaged ties somewhat with Saudi Arabia and 

the other GCC countries with agreements for 

cooperation in counter-terrorism, defence and 

cyberspace. Military exercises have been 

scheduled and Obama had to reassure the Arab 

leaders that Iran will not get a free pass and will 

remain under strict scrutiny for acts deemed to 

be destabilizing in the region. These assurances 

are unlikely to mollify Saudi Arabia which will 

seek to retain its Sunni leadership and Sunni 

domination of the Islamic world. Saudi 

desperation is evident as it reaches out to Israel, 

the Arab world’s perennial bete noire, apart 

from Turkey and Egypt for cooperation in 

containing Iran.  

 

Prime Minister’s Modi’s visit to the Kingdom 

recently was another signal of Saudi Arabia’s 

“pivot” to Asia. If Saudi disenchantment with 

the USA becomes more acute, then emerging 

economies like India will benefit from petro 

dollar capital inflows as FDI for PM Modi’s 

signature programmes like “Make in India”, at a 

time when low oil prices is forcing Saudi 

Arabia to restructure its economy. This 

restructuring could lead to loss of jobs among 

over 2.5 million Indian nationals employed in 

Kingdom and the growing need for the Indian 

government to absorb those returning home to 

rehabilitate them with jobs which only a 

steadily expanding economy can create. 

 

The recent changes in the make-up of the Saudi 

government indicates the churning that is taking 

place as the country attempts to gear up to 

overhaul its economy. Low oil prices have 

delivered a huge fiscal shock to Saudi coffers. 

Both the powerful heads of the Oil Ministry and 

http://www.cfr.org/yemen/yemen-crisis/p36488
http://www.cfr.org/yemen/yemen-crisis/p36488
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the Central Bank have been replaced. The 

overall attempt seems to be to reduce the 

country’s dependence on oil revenues. There is 

restive young Saudi population (half under the 

age of 25) which is unemployed or 

underemployed. Extremist influence is endemic 

and has been bottled up by harsh measures and 

generous welfare schemes. Creating 

employment in the non-governmental sector is 

the main challenge. The whole effort is being 

spearheaded by the young Deputy Crown Prince 

Mohammad bin Salman, the favourite son of 

King Salman. There is no guarantee that the 

economic reforms in Saudi Arabia will succeed 

and the social costs of pruning bloated 

bureaucracies and wasteful subsidies will 

generate tensions. 

 

The Saudi sponsorship if a Sunni Islamic 

NATO is another manifestation of its desire to 

plough an independent furrow, as it recalibrates 

its ties with the USA. This geo-political 

churning in West Asia is bound to have far-

reaching repercussion in the region and the most 

significant transformation will be in Saudi-USA 

relations as shifting alliances and hedging are 

increasingly becoming the hallmark of the new 

international order. 

 
(The author is a Distinguished Fellow at the 

Delhi-based Observer Research Foundation 

and a former diplomat. He retired as Secretary 

in the Ministry of External Affairs, New Delhi. 

He has served as a diplomat in Saudi Arabia) 

 

Is Iran trying to spread Shia Islam in 

Afghanistan? 

Vatsal Chandra 

Abstract: Iran wants a stable Afghanistan and it 

aims to achieve that goal by placing Kabul at 

the forefront of its foreign policy. But it is also 

argued that there is another point in Iran’s 

agenda – to spread the influence of Shia Islam 

across western Afghanistan. 

The Khaf-Herat railway line, connecting eastern 

Iran and western Afghanistan, was supposed to 

be implemented by March this year. Even 

though the project has come to a halt due to lack 

of funds, the idea behind the project is more 

than just improving the economic ties between 

the two countries. 

The railway project has sixty percent financial 

backing from Tehran. On one hand, this shows 

Tehran’s eagerness to facilitate economic 

support to its neighbouring province. On the 

other, it also proves the failure of the first aspect 

of its foreign policy, which is to engage in 

reconstruction projects in Afghanistan to keep 

the rise of the Taliban at bay. 

Religion: An Attempt to Improve Political 

Footing in Afghanistan? 

The Shindand airbase, which is the second 

largest in Afghanistan, is also located in Herat. 

The airfield which was once under Soviet 

control is located less than seventy-five miles 

from Iran. 

Its remote location enables the US military to 

carry out surveillance actions against it which is 

a point of concern for Tehran. This underlines 

the importance of the second aspect of Iran’s 

foreign policy, which is to limit any presence of 

foreign troops in the region. The presence of US 

troops in Shindand since 2002 has so far 

prevented Iran from taking an aggressive 

approach towards this problem. 

With both dimensions of Iran’s foreign policy 

not being fully accomplished, the idea of using 

religion as a tool to improve its political footing 

in Afghanistan seems plausible. The Herat 

province, which shares its border with Iran, is 

home to the majority of the Shia population of 

Afghanistan. Due to its cultural and linguistic 

affinity with the Shi’ite nation, Herat 

automatically becomes a determinant in 

formulating Iran’s Afghanistan policy. 

Tehran’s Shi’ite Propaganda: 

Herat’s local population does not deny Tehran’s 

increasing influence. Afghan journalist Ali 

Asghar Yaghobi, in his interview with The 

Diplomat in 2013, claimed that the Iran-

influenced Shia fundamentalists were 



 
 
 

Volume III , Issue XI – May 2016 

 Page 5 

 

  

responsible for an attack on him. He went on to 

blame the Iranians for spreading Islamic 

fundamentalism within the region and 

promoting anti-West policies.  

Another Afghan writer, Taqi Bakhtiari, in the 

same interview, validated the claims of Yaghobi. 

He alleged that the Shia mosques in Herat were 

sponsored and used by Tehran to propagate 

anti-West rhetoric. He also claimed that Iran is 

using its ease of access to Herat as a way to 

spread its own interpretation of Islam. After the 

shrinking of US troops later this year, Iran’s 

attempts to influence ideology in the area could 

pick up speed. 

Furthermore, according to a BBC report in 

January this year, Iranian presence in the Herat 

market could provide a financial cushion to the 

region and promote labour. The Shi’ite nation 

would want to use any opportunity it gets to 

improve its political footing in Afghanistan. 

Herat could act as the focal point for this. 

Evidence To The Contrary: Iran’s Agenda 

May Not Be Religious: 

But there is also evidence that contradicts the 

idea that Iran’s goal is the spread of anti-West 

principles and Shia Islam. Herat’s former 

governor, Ismail Khan, safely took refuge in 

Iran during the late 90s after battling the 

Taliban forces. Tehran’s objective overlapped 

with that of the Sunni leader, who held office 

from 2001 to 2004: To oust the foreign troops 

and the Taliban from Afghanistan to achieve 

regional stability. 

Another example is the Iranian support to the 

Northern Alliance, the Afghan faction which 

fought against the Taliban alongside the US. 

The group, led by Tajiks, who are primarily 

followers of Sunni Islam, was backed heavily 

by Iran after the infamous attacks by the 

Taliban on Mazar-e-Sharif in 1998. 

The director of the American Institute of 

Afghanistan studies in Kabul, Omar Sharifi, has 

also stated that Iran’s influence is very limited 

and is at the local level. 

Difficult to Separate Religion and Foreign 

Policy: 

Even though these cases of support to Sunni 

leaders seemingly separate the religious aspect 

from Iran’s foreign policy, the changing 

statements of political figures provide a counter. 

For instance, former Afghan Prime Minister, 

Gulbuddin Hekmatyar, took refuge in Iran for a 

period of six years from 1997. 

The Sunni leader, who is blacklisted by the US 

Department of State, made a statement in July 

2015 accusing Iran of interfering in the internal 

affairs of Afghanistan and even calling it 

another Israel to the Muslim world. 

This does not mean that Tehran is trying to 

challenge the sovereignty of Kabul. An 

Afghanistan after the decline of the Taliban and 

withdrawal of foreign troops will be heavily 

dependent on Iran for regional support. In the 

recently concluded 13th Summit of the 

Organisation of Islamic Cooperation, Iranian 

President Hassan Rouhani focused on providing 

support to the Afghan government to help it 

achieve stability. Tehran aims to be Kabul’s 

strongest regional ally and the use of sectarian 

politics in achieving that goal cannot be ruled 

out. 

 (The writer is a Research Intern at ORF, New 

Delhi) 

Source: The Quint, April 23, 2016.  

http://www.thequint.com/
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COMMENTARIES 

2 months into Syria's truce, 
Damascus benefits, Aleppo suffers 
Hummam Sheikh Ali 
 

Two months have passed since the U.S.-

Russian-backed truce went into effect in Syria, 

with the capital Damascus emerging as the most 

beneficiary, while the northern province of 

Aleppo is the most afflicted. 

 

Despite the repetitive breaches now and then, 

the truce is relatively holding in the capital 

Damascus in comparison with other cities. 

 

No major military campaigns in Damascus 

during the last couple of months, as the clashes 

were focused on areas under the control of 

the al-Qaida-linked Nusra Front and the Islamic 

State (IS) group in the Eastern Ghouta 

countryside of Damascus, as both groups have 

been excluded from the truce and were 

designated as terrorist groups by the United 

Nations. 

 

The military operations continued in the the 

Khan al-Sheih in the Western Ghouta area, the 

towns of Bala and al-Marj in the Eastern 

Ghouta, the town of Dumayr in the al--

Qalamoun region in the northern rim of 

Damascus and the western parts of al-Qalamoun. 

 

Regarding the security breaches in Damascus, 

some breaches were reported, such as the the 

cut off of the Damascus-Barzeh road for seven 

days after the militants there kidnapped some 

soldiers at the outskirts of that district, which 

witnessed a reconciliation between the Syrian 

army and the rebels. 

 

The situation got clam later on after delegations 

from the Barzeh in northern Damascus resolved 

the issue with the government forces, resulting 

in the release of the snatched soldier and the 

reopen of the road in mid-March. 

 

A similar incident also took place in the district 

of Qudsaya, and was resolved similarly. 

In the vicinity of the capital, two major 

incidents took place, such as the IS attack on the 

airbase of the town of Dumayr in northeastern 

Damascus in April in tandem with a similar 

attack against a cement factory in that town, 

during which the IS militants kidnapped 350 

workers from the factory, killing some of them 

and later releasing the others. 

 

The army later expelled the IS from the town. 

 

Additionally, the IS carried out a suicide 

bombing in the Sayyida Zaynab district south of 

Damascus, where it targeted a military 

checkpoint in that predominantly Shiite district, 

killing 15. 

 

On the sideline of the bombings and kidnapping, 

nearly 20 mortar shells targeted areas in 

Damascus over the past two months, in 

comparison with tens of similar shells that used 

to rain down the capital in pre-truce times. 

 

The shells killed some people in the 

government-loyal district of Dahiyet al-Assad 

and left injuries and property damages in other 

areas. 

 

On the level of establishing reconciliation, the 

government has succeeded to establish two 

major reconciliations with the people in the 

town of Nasiryeh and the town of Rhaibeh in 

the northeastern countryside of Damascus, 

during which the locals cooperated with the 

government to expel the IS from the towns in 

the second week of April. 

 

On the levels of swaps, 500 people and unarmed 

rebels and fighters were allowed to evacuate 

four besieged towns on April 20, namely the 

pro-government Shiite towns of Kafraya and 

Foa, besieged by the rebels in the north-western 

province of Idlib, and the towns of Zabadani 

and Madaya, both controlled by the rebels and 

besieged by the Syrian army in the northern 

countryside of Damascus. 

 

In southern Damascus, namely in the Yarmouk 

Camp for Palestinian refugees, the violence 

intensified when militant groups allied with the 
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IS advanced against the positions of the Nusra 

Front, taking large swathes of that hard-hit area, 

whose residents have largely fled a couple of 

years ago. Still some unfortunate families still 

live there in an extremely difficult situation. 

 

Last but not least, a huge fire broke out in one 

of the oldest bazaars in the old walled city of 

Damascus, leaving over 70 shops gutted, and 

billions-worth of goods up in flames. 

 

It's estimated that 500 families have been 

affected by the losses in Assroniyeh 

marketplace. The authorities are still 

investigating the causes of the fire amid early 

speculations that it was caused by a short circuit. 

 

On the public service level, the situation of 

electricity and drinking water has notably 

improved in the capital and its vicinity in 

comparison with the pre-truce times, as the 

attacks on the electricity stations near Damascus 

has come to a halt by the rebels. 

 

That was the case in Damascus, whose residents 

have enjoyed a relative calm during the truce 

time. 

 

However, Aleppo, Syria's second largest city 

and once an economic hub, the situation was as 

tragic as before if not more during the truce. 

 

The situation in Aleppo has become 

catastrophic as the International Committee of 

the Red Cross said the city has become on the 

verge of a humanitarian catastrophe, following a 

week of intensified attacks. 

 

Six days and the residents of Aleppo, mainly 

those in the government-controlled western part 

of the city, have known no rest as the rebels, 

namely the Free Syrian Army (FSA), have been 

showering the city with tens of mortar shells 

and the so--called Hell Cannon on daily basis, 

leaving tens killed and wounded. 

 

The coverage of the Syrian media has been 

focused on the situation of Aleppo, due to the 

extreme suffering of the people there. 

 

Sources in Aleppo said the truce there has 

completely collapsed, as the Nusra Front has 

unleashed more than two wide-scale offensives 

on government positions in the southern 

countryside of Aleppo during this month, 

prompting the army to respond and repel the 

attacks. 

 

According to the national Syrian TV, over 1,300 

mortar shells and improvised rockets slammed 

into Aleppo during the last three days, killing 

nearly 100 people and wounding hundreds of 

others, not to mention the property losses of the 

Aleppans who are among the most affected in 

the Syrian war. 

 

Firefighters haven't found a minute of rest, as 

they are moving from one district to another 

trying to save as many as possible, especially 

those stuck under the rubble. 

 

The blind shelling has targeted over 30 districts 

with different kinds of artillery, mainly the 

mortar shells and the "Hell Cannon," which is a 

general name used to describe a class of mortar-

like improvised firearms in-use by insurgent 

forces during the war, mainly in the Aleppo area. 

It was first noted in 2013 and a number of 

home-made cannon variants have appeared in 

Syria since. 

 

Pro-government activists in Aleppo released 

new hashtags on social network websites in 

Syria such as "#Aleppo is being slaughtered" 

and "#Save Aleppo" as well as the "#truce of 

death," a reflection of the dire situation in 

Aleppo. 

 

Meanwhile, the Syrian Observatory for Human 

Rights, a UK-based watchdog group, said the 

six-day violence in Aleppo and firing from both 

sides has killed over 129 people.  

 

It said an airstrike on a rebel-held hospital in 

Aleppo on Thursday killed 10 people. 

 

Observers now believe that a huge military 

showdown is going to take place in Aleppo, 

after which the entire truce across the country 

could come to an end. 
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The escalation of violence in Aleppo came in 

parallel with the latest faltering round of intra-

Syrian talks in Geneva this week, during which 

the opposition Higher Negotiations Committee 

(HNC) withdrew from the meeting and its chief 

negotiator, Muhammad Alloush, urged his rebel 

followers on ground in Syria to inflame the 

situation and carry out attacks on government 

forces. 

 

The HNC insisted it wanted a transitional 

governing body with full executives to rule 

Syria during a transitional phase with no role of 

President Bashar al-Assad, while the 

government delegation insisted that the matter 

of al-Assad presidency is a red line, offering 

instead the formation of a national unity 

government under his presidency. 

 

 

(Hummam Sheikh Ali is a Damascus-based 

journalist at Xinhua News Agency) 

 

Source: Xinhua News Agency, April 28, 2016. 

 

 

Hurt Saudi Arabia: Iran’s oil war 
and policy politicization 
Dr. Majid Rafizadeh 
 

The defiant Islamic Republic of Iran has 

ignored proposals, from members of the 

Organization of the Petroleum Exporting 

Countries (OPEC) as well as other major oil-

producing countries, to discuss freezing of oil 

production in order to boost prices and tackle 

global oil surplus. 

Many argued that Iran would become more 

cooperative after it re-joined the global financial 

system. Nevertheless, it remains a delusion to 

make the argument that Iran will join other 

heavy-oil suppliers to address low oil prices 

anytime soon, even though the plunging oil 

revenues have wreaked havoc on several 

nations. The uncooperative behavior of the 

Iranian leaders highlights several crucial issues 

economically and geopolitically. 

Mixing economy, oil policy and politics 

Iran’s oil policies are not solely driven by 

economic factors, like other rational state actors, 

but by geopolitical parameters as well as 

Tehran’s regional hegemonic and ideological 

ambitions. 

When it comes to shaping and controlling oil 

policy, two major institutions play crucial roles 

and have the final say in Iran; the office of the 

supreme leader, Ali Khamenei, and senior 

officials of Iran’s Revolutionary Guard Corps. 

They hold the monopoly and enjoy significant 

control over Iran’s oil and gas reserves and 

resources. 

First of all, when it comes to Tehran’s oil policy, 

these main decision-makers do not allow room 

for maneuvering or cooperation. Other 

governmental figures, such as the President or 

foreign ministers, are either not influential or 

they follow Khamenei’s policies. 

Secondly, Khamenei and the IRGC do not 

analyze supply, demand, and inventories in the 

market in order to adjust their oil output and oil 

prices. From their perspectives, Iran’s military 

expenditures, its geopolitical and ideological 

influence in the region, as well as the regional 

balance of power guide its oil policies. 

As a result, for Khamenei and the IRGC leaders, 

they consider only if their country’s defiant 

attitude of increasing oil production will inflict 

harm on the economic prowess and national 

interests of Tehran’s regional rivals. 

Finally, Iran is not harmed by the current oil 

prices. Khamenei used to be satisfied with oil at 

less than $20 a barrel. As long as the oil prices 

are even at the current low prices, Khamenei 

and IRGC leaders will be satisfied with the 

revenues that they are receiving. They are also 

increasing their output to four million barrels a 

day. That would increase Iran’s revenue to over 

500 percent, in comparison to the time when 

Iran was under economic sanctions. 

 

 

http://www.xinhuanet.com/english/
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Oil and military 

Iran’s foreign policy is increasingly being 

defined by the vicious cycle of interaction 

between soft power and hard power. The soft 

power in this case is the Islamic Republic’s 

employment of economic and financial prowess 

to exert its influence the region. The hard power 

is deploying its military and Qud Forces (branch 

of IRGC), using proxies for wars, as well as 

setting up military bases outside Iran for 

offensive purposes and support of its allies. 

As the IRGC military influence and 

stranglehold is escalating in several countries – 

including in Syria, Iraq, and Yemen – its need 

for financial means is increasing. The Islamic 

Republic is spending billions of dollars every 

year in order to maintain Bashar al-Assad’s 

power, preserve its military, security and 

intelligence influence in the Iraqi government, 

in Lebanon through Hezbollah, in Yemen via 

the Houthis, and in Bahrain through some Shiite 

groups. 

Thanks to the nuclear deal, the United Nations 

Security Council’s sanctions relief has finally 

provided the senior official of the IRGC and the 

supreme leader, Ali Khamenei, with the 

required financial means to buttress its military 

stranglehold across the region. More 

importantly, with Iran’s revenue increasing due 

to its ramping up of oil exports, the country will 

invest more in its hard power across the region 

to tip the balance of power of its favour. 

For Iran to become cooperative with other 

OPEC member and major oil producing nations, 

the oil prices have to significantly drop even 

below the current rate. Or, if the regional 

countries put pressure on Iran through soft 

power, such as cutting diplomatic ties with Iran, 

and if they isolate the Iranian leaders, that could 

also force the Iranian leaders to recalculate their 

oil policies since geopolitical issues and oil 

policies are mixed together for them. 

Iran views itself as the leader of the Islamic 

world (not only the Shiites but also the Sunnis). 

As a result, being isolated by Muslim nations is 

as powerful as economic sanctions – when it 

comes to trying to change Iran’s uncooperative 

behavior and the shift in its aggressive and 

interventionist policies. 

(Dr. Majid Rafizadeh is an Iranian-American 

political scientist and Harvard University 

Scholar. He is also the president of the 

International American Council.) 

Source: Al-Arabiya, April 25, 2016.  

https://english.alarabiya.net/


 
 
 

Volume III , Issue XI – May 2016 

 Page 10 

 

  

STATEMENT 

Visit of External Affairs Minister to Iran 

(April 16-17, 2016) 

External Affairs Minister Smt Sushma Swaraj 

visited Tehran on 16-17 April 2016 at the 

invitation of her counterpart Dr. Javad Zarif, 

Minister of Foreign Affairs of Iran. EAM called 

on Hon’ble President of Iran Dr. Hassan 

Rouhani, met Dr. Ali Akbar Velayati, Advisor 

to Supreme Leader and held delegation level 

talks with Mr Javad Zarif       

 

In her cordial and forward-looking discussions 

with Iranian dignitaries, EAM highlighted the 

long-standing civilizational ties between the two 

countries. She stressed the desire of India to 

expand all-round cooperation with Iran 

particularly in energy, connectivity, ports, 

infrastructure, trade and culture. She expressed 

the hope that the two sides will sign at an early 

opportunity the bilateral contract on Chabahar 

Port, and also the trilateral Agreement involving 

India, Iran and Afghanistan on Trade and 

Transit Corridor through the Chabahar port. Iran 

supported India’s desire to join the Ashgabat 

Agreement. Both sides highlighted the 

importance of International North South 

Transport Corridor. The Iranian side welcomed 

the prospects for participation of India in 

railway projects, such as Chabahar-Zahedan, 

which will enhance regional connectivity.  

 

India welcomed the outcome in cooperation in 

energy sector from the recent visit of Minister 

of State (IC) Petroleum and Natural Gas to Iran, 

including the exploration and development of 

Farzad B and participation of India in setting up 

fertilizer projects. The concerned companies 

have been directed to complete their contractual 

negotiations on Farzad B in a time bound 

manner. Iranian side had earlier communicated 

their gas pricing formula and welcomed Indian 

investment in the Chabahar SEZ. 

 

EAM also emphasized the need for early 

finalization of trade related agreements  

 

 

including on Double Taxation Avoidance 

Agreement, Bilateral Investment Protection And 

Promotion Agreement and an early launch of 

negotiations on Preferential trade Agreement. 

She conveyed that India was ready to repatriate 

the oil payments to Iran through the mutually 

workable banking channels as per the 

understanding reached between the relevant 

authorities of the two countries. 

 

Both sides took note of the good cooperation 

between the National Security Council 

structures of the two countries and agreed to 

intensify this engagement. 

 

Given the civilizational links between India and 

Iran, both sides agreed to promote and 

strengthen the existing cultural exchanges, 

inter- alia, by observing Weeks of Iran and 

India in each other’s country, publication of 

manuscripts, organizing conferences and events 

related to language, literature and religion. They 

also agreed to positively consider the 

establishment of a Hindi Chair in Tehran 

University sponsored by ICCR and to renew the 

Cultural Exchange Programme. 

 

Both leaders expressed satisfaction at the recent 

exchange of visits and called for more high 

level exchanges to give fresh impetus to India 

Iran relations. 

 

The Iranian side assured all cooperation in 

addressing a few specific matters of interest to 

the Indian community staying in Iran and the 

difficulties faced by Indian seafarers working in 

Iran. EAM had earlier in the day met members 

of the Indian community in Iran and attended an 

event at the Kendriya Vidyalaya. 

 

The two ministers also reviewed global and 

regional issues, in particular the situation in 

Afghanistan. 

Source: Ministry of External Affairs, 

Government of India, April 17, 2016.  

http://www.mea.gov.in/index.htm
http://www.mea.gov.in/index.htm
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MEDIA WATCH 

Anti-government protesters storm Iraq's 

parliament amid political crisis 

Supporters of Shi'ite cleric Muqtada al-Sadr 

break into Baghdad's heavily fortified Green 

Zone and charge government buildings as 

security forces stand down. 

Source: Haaretz, April 30, 2016 

Turkish PM: If Israel agrees to solve Gaza 

utilities crisis, we’ll sign reconciliation deal 

Prime Minister Ahmet Davutoglu says talks 

with Israel at very advanced stage; sides due to 

meet again in mid-May. 

 

Source: Haaretz, April 30, 2016 

 

Turkey jails journalists for Charlie Hebdo 

cover 

 

Muslim Turkey’s constitution strictly separates 

state and religion, but its penal code makes it a 

crime to insult religion. 

 

Source: Gulf News, April 28, 2016 

 

Gulf interior ministers discuss GCC security  

 

Gulf Cooperation Council (GCC) interior 

ministers discuss recommendations of security 

committees. The interior ministers of GCC 

countries held a meeting in the Saudi capital on 

Wednesday, sources said. 

 

Source: Gulf News, April 27, 2016 

 

Iran asks UN chief to intervene with US after 

court ruling 

 

Iran asked UN chief Ban Ki-moon on Thursday 

to convince the United States to stop violating 

state immunity. 

 

Source: Al-Arabiya, April 29, 2016 

 

 

800 al-Qaeda fighters killed in Yemen 

offensive 

Yemeni troops backed by Arab coalition air 

strikes killed more than 800 members of Al-

Qaeda in an attack on a southeastern provincial 

capital held by the group for the past year, the 

coalition said Monday. 

Source: Al-Arabiya, April 25, 2016 

Bahrain hands out eight life sentences for 

'terrorism' 

Court condemns eight people for violence 

against security forces, possession of explosives 

and the smuggling of weapons. 

Source: Al-Jazeera, April 28, 2016 

Syrian rebels postpone participation in 

Geneva talks 

Opposition delegation asks UN envoy to pause 

formal negotiations until government is 

"serious" about transition. 

Source: Al-Jazeera, April 18, 2016 

UN-backed Yemen peace talks begin in 

Kuwait 

UN-backed peace talks between Yemen's 

warring sides began in Kuwait on Thursday 

evening in an effort to end the impoverished 

country's year-long conflict that has killed 

nearly 9,000 people, a third of them civilians, 

according to the United Nations. 

Source: France 24, April 22, 2016 

Hollande pledges $1 billion to help Jordan 

cope with refugee influx 

French President François Hollande pledged $1 

billion over three years in aid to Jordan on 

http://www.haaretz.com/
http://www.haaretz.com/
http://gulfnews.com/
http://gulfnews.com/
https://english.alarabiya.net/
https://english.alarabiya.net/
http://www.aljazeera.com/
http://www.aljazeera.com/
http://www.france24.com/en/
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Tuesday to help the country deal with an influx 

of Syrian refugees that showed no sign of 

abating as peace talks collapsed in Geneva. 

Source: France 24, April 19, 2016 

Russian Helicopter Crashes in Syria, Two 

Pilots Dead 

A Russian Mi-28 helicopter has crashed in Syria, 

killing two pilots on board, the RIA Novosti 

news agency reported Tuesday, citing the 

Russian Defense Ministry. 

Source: The Moscow Times, April 12, 2016 

FSB Detains Islamic State Recruiters in 

Russian Region 

The Federal Security Service (FSB) has 

detained recruiters for the Islamic State 

in Russia's southern Volgograd region, 

the Interfax news agency reported Friday. 

Source: The Moscow Times, April 8, 2016 

Chechen Leader Kadyrov to Visit Assad in 

Syria 

Chechen leader Ramzan Kadyrov announced 

that he intends to visit Syria at the invitation of 

Syrian President Bashar Assad, the RIA Novosti 

news agency reported Monday. 

Source: The Moscow Times, April 4, 2016 

Chinese vice president meets Arab countries 

political leaders 

Chinese Vice President Li Yuanchao met the 

political leaders from some Arab countries on 

Monday. 

Source: CCTV.com, April 25, 2016 

8 IS militants killed in Turkish shelling in 

Syria 

 Eight militants of the Islamic State (IS) were 

killed in Syria on Monday when Turkish 

artillery units shelled a missile launcher, said a 

Turkish military statement. 

Source: Xinhua News Agency, April 25, 2016 

Missile sites in Iran 1.5 times more than five 

years ago 

There are 1.5 times more missile sites in Iran 

than five years ago, says Commander of the 

country’s Khatam ul-Anbiya Air Defense Base 

Farzad Esmaili. 

Source: Iran Press News, April 3, 2016 

Russia filed no application to UN SC for 

supplies of Su-30 fighters to Iran 

Russia has filed no applications with the United 

Nations Security Council for an approval of 

sales of Su-30 fighter jet to Iran. 

Source: Iran Press News, April 5, 2016 

Chori moving back into Iran, with chemicals 

first 

Trading company Chori is resuming Iranian 

operations after a three-year hiatus, taking 

advantage of the end of sanctions with hopes of 

eventually growing the volume of business 

beyond the peak hit in fiscal 2008. 

Source: Nikkei Asian Review, April 23, 2016 

Saudi Arabia's rivalry with Iran dims hopes 

of an oil deal 

Major oil-producing nations failed to agree on a 

deal to freeze output at their meeting in Qatar's 

capital of Doha on April 17, after Saudi Arabia 

demanded that Iran join the accord. 

Source: Nikkei Asian Review, April 20, 2016 

 

http://www.france24.com/en/
http://www.themoscowtimes.com/
http://www.themoscowtimes.com/
http://www.themoscowtimes.com/
http://english.cctv.com/
http://www.news.cn/english/
http://www.iranpressnews.com/english/
http://www.iranpressnews.com/english/
http://asia.nikkei.com/Company/05J39N-E
http://asia.nikkei.com/
http://asia.nikkei.com/
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Returning ISIS recruits can be used against 

terror group: EU 

Some Islamic State recruits who do not have 

“blood on their hands” and have returned to 

their home countries in Europe from Syria and 

Iraq should be enrolled to combat the dreaded 

terror group, a senior European Union counter-

terrorism official has said. 

Source: The Hindu, April 17, 2016 

Islamic State recruit held at Pune airport 

A suspected ISIS recruit was detained at the 

Pune airport on Tuesday as he was leaving the 

country and flying to Dubai for onward journey 

to Syria. 

Source: The Hindu, April 5, 2016 

Egypt protesters call for downfall of the 

'regime' 

About 200 protesters called for the downfall of 

the Egyptian "regime" in protests on Friday 

triggered by President Abdel Fattah al-Sisi's 

decision to hand over two islands to Saudi 

Arabia, Reuters witnesses said. 

Source: Reuters- Egypt, April 15, 2016 

Israel gives blessing to Egypt's return of Red 

Sea islands to Saudi Arabia 

Israel gave its blessing on Tuesday to Egypt's 

return of two Red Sea islands in a strategic strait 

to Saudi Arabia, and Defence Minister Moshe 

Yaalon said that Riyadh had undertaken to 

respect relevant terms of the Israeli-Egyptian 

peace deal. 

Source: Reuters- Egypt, April 12, 2016 

 

 

 

US warships may join EU in patrolling 

waters off Libya 

Meeting of G5 proposes EU and Nato work 

together off Libyan coast to shut down networks 

smuggling refugees from Africa. 

Source: The Guardian, April 25, 2016 

France to hold summit on Israeli-Palestinian 

peace process 

Meeting of key foreign ministers and 

organisations will set stage for larger peace 

conference in summer. 

Source: The Guardian, April 21, 2016 

Saudi king's visit overshadowed by Egyptian 

islands row 

Saudi King Salman's trip to Egypt was meant to 

display the strength of ties between the two 

allies. But Cairo's transfer of two Red Sea 

islands to Riyadh during the visit stung 

Egyptian pride and drew criticism of what some 

saw as excessive Saudi influence. 

Source: Reuters, April 13, 2016 

Dharmendra Pradhan visits Saudi Arabia to 

expedite oil projects 

Oil Minister Dharmendra Pradhan made a short 

visit to India's largest oil supplier and agreed to 

form expert teams to expedite specific projects. 

Source: The Economic Times, April 15, 2016 

In Yemen, Saudi-led intervention gives rise 

to new Armed Religious Faction 

First seen in March of last year, when forces 

loyal to the Houthis swept into the city, the 

Salafi fighters have increased in number since 

the Saudi-led coalition began its air campaign. 

Source: The Intercept, April 27, 2016 

http://www.thehindu.com/
http://www.thehindu.com/
http://www.reuters.com/places/egypt
http://www.reuters.com/places/egypt
http://www.theguardian.com/international
http://www.theguardian.com/international
http://www.reuters.com/
http://economictimes.indiatimes.com/
https://theintercept.com/
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Obama's chilly reception in Saudi Arabia 

hints at mutual distrust 

US president’s low-key arrival and meeting 

with King Salman underscores tension that has 

deepened over US policy towards Iran and the 

war in Syria. 

Source: The Guardian, April 20, 2016 

Tony Blair lobbied Chinese government for 

Saudi oil company while Middle East peace 

envoy 

Tony Blair helped a Saudi Arabian-owned oil 

company lobby the Chinese government during 

his time as Middle East peace envoy, an 

investigation has claimed. 

Source: The Independent, April 29, 2016 

Chinese envoy to visit Syria, Iran in peace 

bid 

China's new special envoy for the Syria crisis 

will visit Syria, Saudi Arabia, Iran and Russia to 

push for a peaceful solution of conflict there. 

Source: The Daily Star, April 19, 2016 

Boost for Bahrain-Chinese relations 

A Chinese Delegation representing the All-

China Federation of Industry and Commerce 

met with the Economic Development Board 

(EDB) today at the EDB headquarters. 

Source: Bahrain News Agency, April 28, 2016 

 

 

  

http://www.theguardian.com/international
http://www.independent.co.uk/
http://www.dailystar.com.lb/Default.aspx
http://www.bna.bh/portal/en
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