
 

OIL WEATHERS THE BREXIT STORM 
Monthly Oil News Summary: June 2016 

India  

here was little more than a business as usual 

environment in the oil sector in India this month. 

However some developments are worth following.  

There was news on proposals for more refineries in 

India.  It is not clear why this makes economic sense as 

the South Asian region is said to have over-capacity in 

refining.  Interestingly Essar is reported to have decided 

to double petrol pumps to 4300 in the next 18 months.  

We could probably take this as a decision based on 

belief in low or stable oil prices in the short term.   

The opposition party’s claim that Petrol is expensive 

due to taxation by the Prime Minister and the Chief 

Minister (of Delhi) is unlikely to lend itself to political 

mobilisation.  Tax on petroleum products has been a 

source of stable revenue for governments at the central 

and state levels since the 1970s oil crises.  

All governments irrespective of party affiliation have 

been addicted to oil revenue since then. As some of the 

tax components increased in proportion to the price of  

 

crude (ad valorem taxes) revenue for governments 

increased with increase in international crude prices 

(please refer to Data Insight). The opposition party has 

been in power during most of the high oil price years.  

The opposition party is therefore more likely to be 

embarrassed if some analyst takes the time to prove that 

it has benefited more from tax on petrol using actual 

numbers.  

The opposition party should be more imaginative in 

identifying causes for political mobilisation. Why not 

go for something positive such as the right to electricity 

or no house left behind for LPG? The scheme to 

initiate home delivery of LPG cylinders to rural 

consumers is welcome news.   

All governments have favoured meeting the needs and 

desires of the affluent and articulate urban consumers 

at the expense of rural consumers when it comes to the 

supply of efficient and convenient energy sources. 

While it is a fact that lower density of population and 
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412 out of every 1,000 households in Delhi own an air conditioner as compared to the 

national average of 77



lower levels of consumption in rural areas increases 

cost of serving them, policy makers must realise that 

this investment will pay back socially and economically 

in the longer term.  

The quality of India’s urbanisation will depend critically 

on the quality of its rural population. Access to modern 

cooking fuels such as LPG will lessen the burden on 

rural women, reduce their chances of getting lung and 

other disorders on account of indoor pollution and 

enhance their contribution to the household. This will 

enhance the quality of life of rural households.   

Rest of the World  

The month of June began with the OPEC meeting in 

Vienna that failed to agree on production targets. Iran 

was reported to be steadfast in its determination not to 

consider any production cuts until it reached the target 

of 4 mb/d. Iran is close to the target as its oil 

production was reported to be 3.8 mb/d at present.  

Iran’s oil exports doubled to over 2.3 mb/d since 

sanctions were lifted with exports to Europe said to be 

growing at the expense of Saudi Arabia. 

On the other hand, oil output of USA declined by more 

than 900,000 b/d since its peak of 9.7 mb/d last year.  

Nigeria’s oil output was reported to have recovered 

from 1.4 mb/d to about 1.6 mb/d despite news of the 

attack on oil wells controlled by Chevron.  Speculation 

on the beginning of a shale revolution outside USA 

intensified when ExxonMobil announced that it is 

considering an investment of $10 billion in Argentina’s 

Vaca Muerta shale prospect.   

Brazil’s Petrobras was reported to be considering a 

move away from the legal requirement that it must 

operate all pre-salt oil fields.  If this materialises it will 

open up opportunities for international oil companies. 

Venezuela’s oil production is reported to have fallen by 

120,000 b/d in May on account of problems with cash 

flow.  Russia was reported to have beaten Saudi Arabia 

as China’s largest supplier of crude for the third 

consequent month with Russia’s exports touching 1.24 

mb/d compared with Saudi Arabia’s 1 mb/d.  500,000 

barrels of oil from new offshore projects in the Gulf of 

Mexico are expected to come online in 2016-17.   

These projects that were planned earlier do not reflect 

today’s market conditions but oil production from 

these projects is expected to offset production declines 

elsewhere. There was good news for the oil market as 

prospects for growth in oil demand improved.   

The IEA’s monthly report said that global surplus oil 

production shrunk from 1.5 mb/d to 800,000 b/d in 

May on account of reduction in production in Nigeria 

and Canada.  Global oil output is 590,000 b/d lower 

than last year.   

The IEA has revised its demand growth forecast 

upward by 100,000 b/d to 1.3 mb/d for 2016.  It 

expects the same level of growth to continue in 2017. 

Fears over Brexit raised questions over Europe’s 

economic prospects.  Investors moved out of the Euro 

and the Sterling and into the Dollar.  This exerted a 

downward pressure on oil prices.   

Oil prices plunged by more than 5% after the news of 

Brexit emerged but it recovered soon after as 

fundamentals in the market have not exactly changed.  

US regulators estimated that bad energy loans from US 

banks reached over $32 billion making credit harder.  

The much anticipated expansion of the Panama Canal, 

the first since the Canal opened in 1914, was 

inaugurated in June 2016.   

The expansion will allow larger ‘Neo-panamax’ vessels 

equipped to carry 400,000-600,000 b/d to pass through. 

The Panamax vessels could carry up to 500,000 b/d. 

 

 



NATIONAL: OIL & GAS 
Upstream   

ONGC to bear heavy repayment burden if it buys 

over 50 percent in KG block of GSPC 

June 28, 2016. Oil and Natural Gas Corp (ONGC) will 

have to bear a heavy loan repayment burden if it buys 
more than 50% equity stake in the Krishna Godavari 

(KG) basin deep-water block — KG-OSN-2001/3 — 

held by Gujarat State Petroleum Corp (GSPC). The debt 

burden, coupled with ONGC’s estimate that the high-

pressure-high-temperature block off the east coast has far 
less than the presumed 7.6 trillion cubic feet of natural 

gas, could mean that size of a potential deal between the 

two firms would be much lower than the reported $2-2.5 

billion. GPSC said it has totally repaid an external 

commercial borrowing of $325 million as per its schedule 

and its charge was released in June 2015. 
(www.financialexpress.com) 

Oilex progressing work plan to unlock gas 

resources in India's Cambay Block 

June 27, 2016. Australia-listed Oilex Ltd revealed that it 

is completing a detailed working plan to unlock the 
potential multi trillion cubic feet (Tcf) gas resource in the 

onshore Cambay Block in Gujarat, India. The firm said 

results to date support a vertical well targeting recovery 

of core from the Eocene siltstone (EP-IV or Y Zone).  

The firm continues to engage with its joint venture 
partner GSPC to resolve outstanding cash calls and gain 

approval of the 2016/2017 work program and budget. 

The resolution of these matters is essential for Oilex to 

extract maximum value from the Cambay Field. While 

the working plans for the field are being finalized and 

approved, Oilex as operator, continues to bear the 
ongoing costs of the joint venture. (www.rigzone.com) 

Aban's subsidiary bags order worth ` 5.9 bn from 

ONGC 

June 25, 2016. Aban Offshore Ltd (Aban Offshore's) 

subsidiary has bagged order worth ` 592 crore. Aban has 

received a Firm Letter of Award from ONGC for the 

deployment of the Drillship Aban Abraham for a firm 

period of two years.  

The expected revenues from this deployment is estimated 

at $87 million (` 592 crore). The deployment is expected 

to commence during the fourth quarter of calendar year 

2016. Aban Offshore provides drilling and support 

services for offshore oil exploration and production. 
(www.business-standard.com) 

Essar Oil emerges as India's largest 

unconventional gas producer 

June 22, 2016. Essar Oil Ltd emerged as the country's 

largest unconventional gas player as its Raniganj (East) 

Block in West Bengal crossed an important milestone 
when it became the first local coal bed methane (CBM) 

asset to produce 35.3 million standard cubic feet per day. 

The company expected peak production from the 

Raniganj (East) Block to reach 105.9 million standard 

cubic feet per day. According to the 2016 NSAI 
(Netherland Sewell & Associates, Inc) report, the proven, 

probable and possible gross CBM reserves in the block is 

around 1.09 trillion cubic feet, while contingent resources 

was estimated at around 270 billion cubic feet. 

(www.rigzone.com) 

OIL-led consortium inks deal for 24 percent stake 

in Vankor oil field 

June 22, 2016. A consortium led by Oil India Ltd (OIL) 

has signed an agreement to acquire 23.9% stake in 

Russia's second biggest oil field of Vankor from Rosneft. 

The deal is valued at $2 billion. The stake acquired by 
OIL-led consortium is in addition to the 15% interest 

picked up by ONGC Videsh Ltd (OVL) in the Vankor 

oilfield for $1.268 billion. The deal is expected to close by 

September 2016. The recoverable resources of the 

Vankor field as of January 1 stood at 361 million tonnes 
of oil and condensate and 138 billion cubic meters of gas. 

Further, Rosneft has agreed to sell another 11% stake in 

Vankor to OVL. Details of this deal are yet to be finalised. 

(www.business-standard.com) 



Downstream 

Essar Energy sells 50 percent stake in KPRL to 

Kenyan govt 

June 25, 2016. Essar Energy Overseas Ltd announced its 

stake sell worth 50 percent in Kenya Petroleum 
Refineries Ltd (KPRL) to the Government of Kenya. The 

two entities along with Essar Energy Holdings Ltd have 

entered into an agreement on the transfer of shares. This 

transaction marks Essar Energy's complete exit from 

KPRL. KPRL operates a four million tonne oil refinery 
in Mombasa, Kenya, and is consistent with Essar's 

overarching goal of monetizing non-core assets to focus 

on value creation in its core businesses. (www.business-

standard.com) 

Govt plans to set up petrochem hubs around 22 oil 

refineries 

June 24, 2016. The government announced its plans to 

set up petrochemical complexes around all 22 refineries 

across the country which would help generate one crore 

jobs and boost the sector’s growth. Minister of Chemicals 

and Fertilizers Ananth Kumar called upon the industry to 
become “competitive” in feed stock, procurement of 

natural gas and production of end products for doubling 

the sector’s growth to $400 billion by 2021. The proposed 

petrochemical complexes would not just be confined to 

Gujarat, Maharashtra, Andhra Pradesh, Odisha and parts 
of Tamil Nadu, but would be set up in other states as well, 

he said. Oil Minister Dharmendra Pradhan said the 

industry should focus on cluster approach for 

establishing both greenfield and brownfield 

petrochemical projects, and promised to provide 

common facilities for brownfield clusters to bring down 
the cost. (www.livemint.com) 

Transportation / Trade 

Gujarat gas surges on distribution nod for 

Ahmedabad 

June 28, 2016. Gujarat Gas shares rallied as much as 10 

percent after the company said that Petroleum and 

Natural Gas Regulatory Board (PNGRB) has granted 
permission to the company to build and operate natural 

gas distribution network for Ahmadabad district in 

Gujarat. The company has got infrastructural exclusivity 

for 300 months till June 2041 for laying gas pipeline and 
60 months of marketing exclusivity for piped natural gas 

in Ahmedabad, Gujarat Gas said. (profit.ndtv.com) 

RIL May oil imports down 13.2 percent 

June 27, 2016. Reliance Industries Ltd (RIL) imported 

13.2 percent less oil in May compared with a year earlier, 

as it shut a crude unit at its 580,000 barrel per day (bpd) 
refinery for three weeks, according to tanker arrival data. 

RIL, which has a diversified crude slate and shifts 

purchases to maximise revenue, bought 1.15 million bpd, 

a decline of 4.5 percent from April. RIL received about 

98,700 bpd oil and condensate from Iran after skipping 
purchases from Tehran in the previous month. The share 

of Latin American and African oil in RIL's overall 

imports declined in the first five months of 2016, as the 

company shifted away from dated-Brent linked oil to 

Middle Eastern grades, the data showed. The share of 
Middle Eastern crude in RIL's overall imports rose to 59 

percent in January-May 2016 from about 43 percent a 

year ago, the data showed. RIL's two advanced refineries 

in the western India state of Gujarat can together process 

1.2 million bpd of oil, or about 26 percent of India's 

overall capacity. (in.reuters.com) 

Oil field bidding of Assam opposed by AGP 

June 27, 2016. Oil ministry's open bidding of 67 small 

and marginal oil and gas fields which included 12 fields 

from Assam has snowballed into political controversy. 

While opposition congress has opposed the decision of 
bidding out fields from the Assam, peasant organisation 

Krishak Mukti Sangram Samiti and All Assam Students 

Union has opposed the move. Asom Gana Parishad 

(AGP) has opposed the move. Even Bodoland People’s 

Front (BPF) has asked the government to reconsider the 
decision. Bidding for these fields will start next month. 

According to ministry in these fields there is resources 

worth ` 70,000 crore. In 12 fields of Assam there is 

resources worth ` 17,000 crore. By July 15 bidding will 

start and the whole process will be over by December this 

year. Assam contributes 10 percent of total crude oil and 

natural gas. (economictimes.indiatimes.com) 



Policy / Performance 

PM Modi’s $27 bn oil quest gives services firms a 

lifeline 

June 28, 2016. India is offering global oilfield service 

providers starved of new contracts a $27 billion lifeline as 
the government’s ambition to cut fuel imports drives 

fresh investment. Spending plans are ratcheting up and 

stalled projects restarting after the government in March 

announced pricing freedom for natural gas from deepsea 

fields that begin production this year. Coming at a time 
when the cost of rigs and services has halved, that’s 

prompted India’s largest explorer ONGC to launch its 

biggest development campaign yet. RIL is preparing to 

restart work at four offshore oil and gas blocks. The flurry 

of activity is providing some respite to services 

companies including Schlumberger Ltd., Technip SA and 
Halliburton Co that were stung last year by more than 

$100 billion in slashed spending by explorers as oil 

collapsed. Investments in India are growing to meet 

Prime Minister (PM) Narendra Modi’s target of cutting 

import dependence by 10 percent over six years as 
increased consumption puts the nation on track to 

become the world’s third-largest oil consumer. 

(www.bloomberg.com) 

50 lakh LPG connections for BPL families in Bihar: 

Oil Minister 

June 27, 2016. Oil Minister Dharmendra Pradhan 

launched the Pradhan Mantri Ujjwala Yojana to give free 

LPG connections to 50 lakh Below Poverty Line (BPL) 

families of Bihar in three years. Pradhan said the scheme 

will empower women belonging to poor households. 

Pradhan said when NDA came to power at the Centre, 
there were 48 lakh LPG connections in the state but in 

only two years, the government added 20 lakh 

connections taking the total number of LPG consumers 

to 68 lakh. The condition of LPG connections in districts 

of Kosi, Seemanchal is very poor, where it hovers 
between 12 to 19 connections per 100 families, he said. 

The ministry will appoint 100 new distributors in two 

months to implement the scheme properly, the minister 

said. 2,000 more distributors will be appointed in future. 

(www.newindianexpress.com) 

Gogoi opposes auctioning of marginal O&G fields 

of Assam 

June 25, 2016. Former Chief Minister Tarun Gogoi came 
down heavily on centre for launching the open bidding 

for exploration and extraction in 12 discovered small oil 

and gas (O&G) fields of the state ignoring the previous 

state government's pleas to hand over these fields to the 

three state hydrocarbon PSUs—Assam Hydro carbon & 

Energy Co Ltd, Assam Gas Company Ltd and Assam 
Power Generation Co Ltd. Terming this centre's decision 

as an act of "neglect" and appealed to chief minister 

Sarbananda Sonowal to fight for state's right over such 

small oil and gas fields. Oil Minister Dharmendra 

Pradhan participated at a road show of discovered small 
fields bidding round here. The centre's discovered small 

fields policy provides up to 100 percent FDI participation 

by foreign companies and joint ventures. Gogoi said that 

the Congress welcomes the centre's decision to make the 

northeast a hydrocarbon hub and increase the refining 
capacity of the refineries in the state. 

(timesofindia.indiatimes.com) 

Indian companies consider Rosneft stakes, 

pipeline: Govt 

June 23, 2016. Indian companies are evaluating buying 

stakes in Russian state oil firm Rosneft, Oil Minister 
Dharmendra Pradhan said, as Moscow seeks funds to 

address its state deficit. Moscow plans to sell stakes 

totalling 19.5 percent in Rosneft, the world's top listed oil 

producer by volume, as part of a wider privatization plan 

for 2016 to raise about 650 billion roubles ($10 billion). 
India has signed deals worth billions of dollars with 

Russia to buy stake in assets in Siberia at a time Moscow 

is keen to develop and deepen its Soviet-era economic 

ties with New Delhi. The Kremlin sees India as a 

counterbalance of sorts to China's growing dominance 
on the post-Soviet Union's territory. India's recent deals 

with Rosneft are eagerly watched by Middle Eastern 

producers who see India alongside China as one of the 

key growth markets. Pradhan said Indian companies' 

deals to buy about a 50 percent stake in the Vankor field 

and about 30 percent in Taas-Yuriakh field would cost 
about $5-6 billion. (timesofindia.indiatimes.com) 



NATIONAL: POWER 
Generation 

BHEL commissions 2 hydel units in Afghanistan 

June 27, 2016. Bharat Heavy Electricals Ltd (BHEL) said 

that it has commissioned two units of 14 MW each at 

Salma Hydro Electric Project in Afghanistan. The Salma 
dam, or the Afghan-India Friendship dam, was 

inaugurated by Prime Minister Narendra Modi in 

presence of Afghan President Ashraf Ghani, BHEL said. 

In the execution of the Salma hydro project, BHEL faced 

numerous challenges in the movement of men and 
material through difficult terrains, it said. This project has 

been funded under government of India's grant to 

Afghanistan. (www.business-standard.com) 

Reliance Power eyes ` 7.1 bn from Tilaiya procurers 

June 26, 2016. After pulling out of Tilaiya Ultra Mega 

Power Project (UMPP) on a host of issues, Reliance 

Power is looking to secure a total of ` 714 crore as bank 

guarantees and compensation from 18 procurers of the 

electricity project. Of this, ` 600 crore will be in the form 

of bank guarantees the procurers had offered to buy 

electricity and another ` 114 crore as compensation for 

various expenses incurred by the Reliance Power. The 

formalities with the 18 procurers in 10 states for the 

release of money are at final stage and the company hopes 
to achieve closure very soon. The power producer had in 

April last year given up the project, saying the host state, 

Jharkhand, had not co-operated in land acquisition, 

captive blocks and related infrastructure over the 

previous five years. The Coal Ministry has a bank 

guarantee of ` 208 crore for Kerandari B&C coal blocks 

allocated for the Tilaiya project. 

(timesofindia.indiatimes.com) 

Coal output on target to touch 1.5 bn tonnes by 

FY20 

June 23, 2016. India, the third largest coal producer in 

the world after China and the US, is expected to reach a 

production level of 1.5 billion tonnes by FY20, finds a 

PWC report. India has witnessed a two-fold increase in 
its total raw coal consumption in the last 10 years. Coal is 

majorly consumed for electricity generation in India 

(about 64 percent), followed by steel (8 percent) and 

cement (5 percent) sectors. Coal production in India has 
seen a significant rise from FY10 to FY16, and the total 

domestic output is now at 626 million tonnes (mt), of 

which 90 percent comes from public sector coal 

producers while the private sector contributes 10 percent. 

(www.moneycontrol.com) 

Transmission/Distribution/Trade 

India's coal imports fell 5 percent in April-May: 

Coal Secretary 

June 28, 2016. India's annual coal imports fell by about 5 

percent in April-May to 35.85 million tonnes on increased 

local production, Coal Secretary Anil Swarup said. The 

country imported 37.72 million tonnes in April-May 2015, 

he said. The government saved ` 42.85 billion ($631.21 

million) equivalent of foreign exchange due to the lower 

imports in the first two months of the fiscal year to March 

2017, Swarup said. (in.reuters.com) 

Govt plans to sell power to Bihar 

June 28, 2016. Delhi government is planning to sell 

power from the Bawana power plant to other states to 

ease the burden of fixed costs on discoms. Bihar has 

agreed to buy some quantum of the power. The issue was 
discussed in a meeting between the government and 

discoms in which they deliberated on how to bring down 

power costs. Discoms claimed that as they were power 

surplus, further generation from the Bawana plant was 

not required. The government directed Pragati Power 

Corp Ltd (PPCL) that instead of relying on power 
purchase agreements (PPA) with discoms alone, they 

should explore the possibility of selling power to other 

states so that the burden of fixed costs does not fall on 

Delhi consumers. (timesofindia.indiatimes.com) 

M&A deal value in the power sector surges one and 

half times 

June 27, 2016. The Indian power sector witnessed one 

and half times rise in Mergers and Acquisitions (M&A) 

during the period January to May 2016. The period 

witnessed 17 deals valued at $1.6 billion against 15 deals 



and deal value of $601 million for the corresponding 

period last year according to Ernst & Young. Renewable 

energy segment has continued to dominate the power 
sector which recorded 11 deals (accounting for 65% of 

the power sector deal volume) till May 2016. Total 

disclosed deal value for the period was $177 million. 

(energy.economictimes.indiatimes.com) 

UP govt not ready to purchase power: Goyal 

June 27, 2016. In the backdrop of Uttar Pradesh (UP) 
government's allegations against the Centre of non-

cooperation in power sector, Power and Coal Minister 

Piyush Goyal said the central government was providing 

electricity at a cheaper rate but the state was not ready to 

purchase it. (economictimes.indiatimes.com) 

CESC enters power distribution business in 

Rajasthan’s two cities 

June 23, 2016. The RP-Sanjiv Goenka Group owned 

power utility company CESC said it has bagged the 

franchise for electricity distribution in Rajasthan’s Kota 
and Bharatpur. The agreement was signed with Jaipur 

Vidyut Vitaran Nigam for distributing power for 20 years. 

Goenka said the agreement was signed and the 

operations will begin in August. Goenka said the peak 

load will be 240 MW and the company will be purchasing 

the power from Rajasthan State Electricity Board at ` 

4.26 per unit. (www.financialexpress.com) 

Jharsuguda-Barpali coal rail link from July: Coal 

Secretary 

June 22, 2016. The long-pending Jharsuguda- Barpali 

railway line in Odisha, one of the three critical links for 

faster transportation of coal, will become operational 

next month, Coal Secretary Anil Swarup said. These links 

are significant as the country is planning to double coal 

production to 1 billion tonne by 2020. Talking about the 
progress of the other rail lines -- Tori-Shivpur link in 

Jharkhand and East-West corridor in Chhattisgarh -- he 

said they would be completed by December next year. All 

the three critical rail lines over a period of time will 
transport more than 200 million tonnes of coal, he said. 

Coal India Ltd (CIL) which accounts for over 80 percent 

of domestic coal production, is eying one billion tonnes 

of coal output by 2020. The government has set a 

production target of 598 million tonnes (mt) for CIL for 

the ongoing fiscal. The PSU produced 536 mt in 2015-16. 
(energy.economictimes.indiatimes.com) 

Power stations, states ask CIL to stop supply 

June 23, 2016. Coal availability in the country, when there 

is muted power demand growth has resulted in a situation 

with plants requesting Coal India Ltd (CIL) to stop 
further supply. Close to a dozen power plants across 

Uttar Pradesh, Maharashtra and West Bengal have 

written to CIL and its subsidiaries, citing reasons like high 

stock at sites and backing down of power demand by host 

states. In Maharashtra, there is double trouble, with water 
scarcity forcing the GMR group to shut down generation 

and seek diversion of coal to its other units. GMR’s 

EMCO plant in the state shut down in April due to lack 

of water supply. The plant supplies power to Maharashtra, 

Tamil Nadu and Dadar & Nager Haveli. GMR has also 

asked South East Coalfield Ltd (SECL) to divert the coal 
to its sister unit, GMR Chhattisgarh. (www.business-

standard.com) 

Policy/Performance 

CSIR lab to monitor quality of coal supplied to 

power plants 

June 28, 2016. The Centre has engaged a Council of 

Scientific & Industrial Research's (CSIR) laboratory to 
monitor the quality of coal before it is supplied to thermal 

power plants by companies. The move is expected to 

improve performance of power plants and reduce 

emission as efficient power generation will result in less 

pollutants at generation stage. It will also help the coal-
based thermal power plants to adhere to strict emission 

norms, notified last year by the environment ministry, to 

deal with air pollution. The CSIR's laboratory - Central 

Institute of Mining and Fuel Research (CIMFR), 

QUCIK COMMENT 
State governments that are not ready to purchase power are 

closing a key stimulus for reviving demand!   
Bad! 



Dhanbad, Jharkhand - signed an MoU with the Coal 

India Ltd, Singareni Collieries Company Ltd and power 

utilities for quality monitoring of coals in the presence of 
Science & Technology Minister Harsh Vardhand and 

Power and Coal Minister Piyush Goyal. Under this MoU, 

the CSIR-CIMFR will make use of its knowledge base 

support in maintaining the quality of coal at national level 

for the entire power sector. It is estimated that about 300 

million metric tons of coal samples would be analysed for 
quality per year. The contract value of the project is 

minimum around ` 250 crore per annum. 

(timesofindia.indiatimes.com) 

Govt to offer coal use flexibility to private 
companies in 3-4 months 

June 28, 2016. Government is planning to offer private 
companies the flexibility to use domestic coal to bring 
down cost of electricity generation in the next 3-4 months, 
Power and Coal Minister Piyush Goyal said. Last month, 
the government had relaxed norms for utilisation of 
domestic coal by states with an aim to reduce cost of 
power generation by 40-50 paise per unit. It was 
estimated that this measure would eventually lead to 

yearly savings of up to ̀  30,000 crore in the next 4-5 years. 
The government has allowed all coal linkages to plants of 
state and central utilities like NTPC to be combined. The 
state and central utilities are given freedom to utilise that 
coal in most efficient and effective manner for reducing 
the cost of power generation. Under the arrangement, all 
coal linkages to a central public sector undertaking are 
treated as one. (timesofindia.indiatimes.com) 

EESL to give out 9W LED bulbs to Delhi 
consumers from July 

June 27, 2016. Energy Efficiency Services Ltd (EESL) 

announced that the capital’s consumers will be 
distributed 9W light emitting diode (LED) bulbs from the 

first week of July. The distribution, under the 

government’s Unnat Jyoti by Affordable LEDs for All 

(Ujala) scheme, will be at a discounted rate of ` 75 per 

bulb to household and commercial consumers across 

Delhi, EESL said. The UJALA scheme will be 

implemented in 87 circles in Delhi. EESL said the 

response to UJALA has been exceptional from Delhi and 

over 66 lakh LED bulbs have already been distributed 

earlier, resulting in an annual energy savings of 86 crore 

kWh. (www.abplive.in) 

New hydropower policy aims to boost project 

viability 

June 27, 2016. A comprehensive policy to promote 

hydropower generation is set to be announced by 

September—with viability gap funding for projects, 

compulsory hydropower purchase obligations for 

distribution companies and a set of good practices that 
states have to follow. The idea is to address factors that 

currently drive hydropower costs up way above those of 

other sources of power and give policy support in its 

market development, according to the government. The 

policy being prepared by the power ministry will have 
provisions for viability gap funding, which will help in 

meeting the shortfall in project costs and reducing 

hydroelectricity tariffs for consumers, said the official. 

Hydropower is expensive and in some cases more than 

double the cost of power from coal-based thermal plants, 

which is available at ` 3-5 per unit. The ministry will 

expand the scope of power distribution companies’ 

renewable power purchase obligations to include 

hydropower from projects with a capacity greater than 25 
MW. (www.livemint.com) 

NSG membership push 'ill-advised, unwarranted': 

Srinivasan 

June 25, 2016. Noted scientist and Atomic Energy 

Commission (AEC) member M R Srinivasan said the 
Centre's push to gain Nuclear Suppliers Group 

membership was "unnecessary, unwarranted and ill-

advised", a day after India failed in its bid to clinch 

membership of the 48-member club. The AEC, a body 

under the Department of Atomic Energy (DAE), would 
have advised the government to desist from such a move 

had it been consulted, he said. Srinivasan, a former 

Chairman of the AEC, said that NSG membership does 

not make a difference to India's nuclear commerce as 

New Delhi has signed agreements with other countries 

for supply of reactors and uranium. India has uranium 
buying agreement with multiple countries, including 

Kazakhstan, Canada and Australia, Srinivasan said. 

(www.business-standard.com) 



Meghalaya seeks exemption from coal mining law 

June 24, 2016. The Meghalaya cabinet decided to urge 

the central government to exempt the state from the 
purview of the Coal Mines (Nationalisation) Act, 1973, 

following the National Green Tribunal's ban on rat-hole 

coal mining in the state. Section 3 of the Coal Mines 

(Nationalisation) Act, 1973, states that the right, title, 

interest of the owners in relation to the coal mines shall 

vest absolutely with the central government. Following 
the National Green Tribunal's ban on rat-hole coal 

mining in the state, the Meghalaya government has taken 

up with the central government its bid to invoke Para 12 

A (b) of the Sixth Schedule through a Presidential 

notification to exempt the state from the central law. 
Chief Minister Mukul Sangma said his government had 

come up with its Mines and Minerals Policy, 2012, to 

regulate mining activities in the state. 

(timesofindia.indiatimes.com) 

All states/UTs, barring UP, sign 24x7 'Power for 

All' plan 

June 24, 2016. All states, barring Uttar Pradesh (UP), 

along with seven Union Territories (UTs) have signed 

24x7 'Power for All' documents, which aims to provide 

round- the-clock affordable electricity, the power 

ministry said. The ministry said implementation of the 

plan envisaged in the document is under progress and is 

being jointly monitored by the state and the Centre. 

Successful implementation of these plans will ensure 
reliable and affordable power round-the-clock to all the 

consumers, it said. The plans aim to provide each 

household the access to 24x7 reliable power supply and 

also adequate supply to agricultural consumers by 2019. 

The plans for each state/UT include reduction of 
Aggregate Technical and Commercial (AT&C) losses by 

increasing the collection efficiency and effective metering 

so as to achieve financially viable 24x7 power supply. 

(economictimes.indiatimes.com) 

Deadline for states to join Uday extended to March 

2017 

June 23, 2016. The government has extended the 
deadline for states to join the debt restructuring scheme 

for power distribution companies by a year to March 

2017, a move that will help more states to adopt the 

package for reforms that can transform the power sector. 

The Ujwal Discom Assurance Yojana, or Uday, which 

aims to end losses of state utilities, is crucial because loss-
making distribution companies are unable to buy power 

to meet the demand of households and industries, 

creating the ironic situation of power plants having 

surplus power while customers face blackouts for hours. 

The scheme aims to help distribution companies break 
even in two to three years, and sustain healthy operations 

thereafter. The Cabinet extended the deadline for states 

for taking over 50% of the outstanding debt of 

distribution companies, or discoms, to the end of the 

current fiscal year, giving states another opportunity to 
opt for the scheme. (economictimes.indiatimes.com) 

Bangladeshi activist seeks Indian co-operation to 

save Sundarbans from Rampal 

June 23, 2016. Noted Bangladeshi economist and 

political activist Anu Muhammad dubbed the proposed 

Rampal coal power plant in world's largest mangrove 
forest Sundarbans as "an illusion of development" and 

urged people in India to stand up against the project 

saying it would have a ripple effect on their side too. 

Rampal project is a proposed 1,320 MW coal-fired power 

station at Rampal subdistrict of Bagerhat District in 
Khulna, Bangladesh. It is a joint partnership between 

India's state owned National Thermal Power 

Corporation and Bangladesh Power Development Board. 

The joint venture company is known as Bangladesh India 

Friendship Power Company.  

The proposed project, on an area of over 1,834 acres of 

land, is situated 14 kilometres north of the Sundarbans, a 

UNESCO world heritage site. Muhammad claimed the 

transport of coal via waterways between the two 

countries would be detrimental to the mangroves as well, 

in addition to the burning of coal itself. 
(www.newkerala.com) 

QUCIK COMMENT 
If coal meets its output target, policy must push for 

meeting the outcome target of power for all!  
Good! 



INTERNATIONAL: OIL&GAS 
Upstream 

France's Total wins stake in Qatar's Al-Shaheen 

oilfield 

June 28, 2016. Total has won a 30 percent stake in a new 

25-year contract to operate Qatar's largest offshore 
oilfield. Qatar Petroleum (QP) will keep the remaining 70 

percent in the new joint venture for the Al-Shaheen field, 

which is 80 km off Qatar's coast and currently produces 

around 300,000 barrels per day (bpd). (www.reuters.com) 

Nigeria oil output rises to 1.9 mn bpd due to 

repairs: NNPC 

June 27, 2016. Oil production in Nigeria has risen to 

about 1.9 million barrels per day (bpd), from 1.6 million 

bpd, due to repairs and more than a week having passed 

since a major pipeline attack in the Niger Delta, the 

Nigerian National Petroleum Corp (NNPC) said. 
(af.reuters.com) 

BHP boosts exploration spend as focus narrows to 

oil, copper 

June 27, 2016. BHP Billiton plans to lift exploration 

spending by 29 percent next year, allocating nearly all its 
$900 million budget to finding oil and copper, as big 

miners bet on a narrow pick of commodities to drive 

future growth. For BHP, fiscal 2017's exploration figure 

represents 18 percent of its overall capital budget of $5 

billion. (www.reuters.com) 

Woodside-Mitsui JV approves $1.9 bn Greater 

Enfield Project off Western Australia 

June 27, 2016. Woodside Petroleum Ltd announced that 

the firm and its joint venture partner Mitsui E&P 

Australia have given the go-ahead for the development of 

the $1.9 billion Greater Enfield Project, located 60 
kilometers off Exmouth, Western Australia, with first oil 

targeted for mid-2019. The project, which seeks to 

develop 69 million barrels of oil equivalent from the 

Laverda Canyon, Norton over Laverda and Cimatti oil 

accumulations, will be produced via a 31 kilometer subsea 
tie-back to the Ngujima-Yin floating production storage 

and offloading facility, deployed at the Vincent oil field. 

(www.rigzone.com) 

Canada oil sands output to grow 42 percent by 2025 

June 27, 2016. Canada's oil sands production will grow 
by 42 percent to 3.4 million barrels per day by 2025, most 

of which will come from the expansion of existing 

facilities rather than new projects, IHS Energy said. 

(www.reuters.com) 

Indonesia's Pertamina to sign Iranian oil field deal 

after Ramadan 

June 27, 2016. Indonesia's Pertamina expects to sign an 

agreement with Iran to evaluate investing in two oil and 

gas blocks sometime after the Muslim Ramadan holy 

period that ends in July, the company said. (af.reuters.com) 

Central confirms gas flow at Mereenie Field in 

Australia's Amadeus Basin 

June 27, 2016. Central Petroleum Ltd disclosed that its 

production testing of the Stairway Sandstone at the 

Mereenie Oil and Gas Field in Amadeus Basin in 

Australia’s Northern Territory has confirmed gas flow. 
(www.rigzone.com) 

MOL Group makes Pakistan gas discovery 

June 24, 2016. MOL Group has made a new gas 

discovery in its operated TAL Block in Pakistan, marking 

the company’s 13th find in the country. The Tolanj West-
1 well is located in the Tolanj field within the TAL block. 

The exploratory well reached a total depth of 16,210 feet 

and flowed gas at a rate of 2,300 barrels of oil equivalent 

per day. (www.rigzone.com) 

NZEC plans to boost exploration, appraisal work at 

its NZ assets 

June 23, 2016. New Zealand Energy Corp (NZEC) 

indicated plans to step up exploration and appraisal 

activities at its upstream assets in New Zealand after 

falling down the firm’s priority list over the past year due 

to the industry downturn. (www.rigzone.com) 



Angola state oil firm finds gas in Kwanza basin 

June 22, 2016. Angolan state oil company Sonangol has 

discovered gas reserves in the offshore Kwanza basin that 
it says could total 813 million barrels of oil equivalent in 

a block in which BP has a stake. (af.reuters.com) 

CITIC Resources to partner with Japan's Itochu on 

oil, gas projects 

June 22, 2016. Chinese oilfield operator CITIC 

Resources Holdings Ltd will join with Japan's Itochu 
Corp to invest in oil and gas projects, as rising oil prices 

this year are spurring investments in exploration and 

production assets. (www.reuters.com) 

Downstream 

PetroChina to start new refinery in October 

June 24, 2016. PetroChina, China's second-largest state-

run refiner, aims to start operating a new refinery in the 
country's southwest in October after several delays, 

boosting the nation's already-surging crude imports. The 

260,000 barrels per day Anning plant in Yunnan province 

would be the first major Chinese refinery to come online 

in nearly two years. (in.reuters.com) 

Philadelphia Energy shopping East Coast's largest 

refinery 

June 23, 2016. Philadelphia Energy Solutions (PES), the 

Carlyle Group-backed company that breathed new life 

into a "zombie" refinery complex on the East Coast is 
trying to shed the investment in the face of market 

headwinds. (www.reuters.com) 

Venezuela PDVSA unit eyes up to $600 mn to 

overhaul Aruba refinery 

June 22, 2016. Citgo Petroleum, the U.S. unit of 

Venezuela's PDVSA, will likely invest about $400 million 
to $600 million to overhaul Aruba's refinery under a 25-

year lease with the Caribbean island's government, 

PDVSA said. Citgo signed the agreement to reactivate the 

235,000 barrel per day refinery, which would help process 

the South American's oil producer's extra-heavy crude. 
(www.reuters.com) 

Transportation / Trade 

Bulgaria & Greece sign gas interconnection 

agreement 

June 28, 2016. Gas transmission network operators in 

Bulgaria and Greece, Bulgartransgaz and DESFA, have 
signed an interconnection agreement allowing market 

players to transport gas – including from LNG sources – 

between the two countries for the first time, starting 1 

July 2016. Bulgaria plans to connect a new gas pipeline to 

the Romanian network in 2016 and to commission a gas 
interconnection to Serbia in 2018. (www.enerdata.net) 

China's robust crude oil imports mask changing 

fuel dynamics 

June 28, 2016. China is a bigger concern for crude oil and 

products markets than the current worries about the 

British vote to leave the European Union. On the surface 
crude imports by the world's No.2 consumer China look 

healthy enough, rising 16.5 percent to the equivalent of 

about 7.49 million barrels per day in the first five months 

of the year compared to the same period last year. 

(www.reuters.com) 

SapuraKencana inks deal to sell gas from 

Malaysia's B15 field to Petronas 

June 27, 2016. SapuraKencana Petroleum Berhad 

reported that its upstream subsidiary SapuraKencana 

Energy Sarawak Inc has signed the SK310 Upstream Gas 
Sales Agreement for gas produced from the B15 field 

located offshore East Malaysia to national oil company 

Petroliam Nasional Berhad (Petronas). 

(www.rigzone.com) 

Qatar Petroleum to take over export marketing 

business Tasweeq 

June 26, 2016. Qatar's petroleum products marketing 

company is to be integrated within Qatar Petroleum (QP) 

by the end of 2016 as the country cuts costs at state-

owned enterprises to contend with low oil prices and 

increased competition in energy markets. Qatar faces 
rising competition from other liquefied natural gas (LNG) 

producers as new projects in the United States and 



Australia come online in the next few years. 

(af.reuters.com) 

Cheap LNG may lure 50 more nations to gas from 

oil: Wood Mackenzie 

June 23, 2016. The number of liquefied natural gas (LNG) 

importers may more than double as a glut damps prices 

and encourages nations to ditch crude, according to 

Wood Mackenzie Ltd. More than 50 countries may 

switch to LNG, with demand from new importers 
accounting for about 7.2 trillion cubic feet of gas by 2025, 

amid an oversupply of the fuel and tankers to carry it, 

according to Noel Tomnay, vice president research global 

gas and LNG at the consultant. That’s about 61 percent 

of the current global market. (www.bloomberg.com) 

TransCanada cuts Keystone crude flows for 

remainder of June 

June 22, 2016. TransCanada Corp cut its forecast for 

crude flows on its 590,000 barrel per day Keystone 

Pipeline from Hardisty, Alberta to Patoka, Illinois and 
Cushing, Oklahoma for the remainder of June, according 

to a shipper notice. (www.reuters.com) 

CNOOC exports first Australia-spec diesel cargo 

June 22, 2016. China National Offshore Oil Company 

(CNOOC) has exported a 35,000-tonne cargo of diesel 

meeting Australian specifications for the fuel, the first 
shipment of its kind. The cargo meeting Australian 

specifications is the latest in a flood of Chinese exports 

to hit Asian markets. (www.reuters.com) 

Policy / Performance 

Kenya plans oil product pipeline to Ethiopia 

June 28, 2016. Kenya and Ethiopia have agreed to 

develop a refined oil product pipeline and aim to finalise 
plans by the end of 2016. The pipeline would run from 

the port of Lamu on the coast of Kenya to Ethiopia's 

capital city Addis Ababa. (www.enerdata.net) 

US Supreme Court to hear Venezuela oil rig dispute 

June 28, 2016. The U.S. Supreme Court agreed to weigh 
Venezuela's bid to block a lawsuit filed by an American 

oil drilling company that claims the South American 

country unlawfully seized 11 drilling rigs six years ago. 

The Supreme Court will hear oral arguments and issue a 
ruling in its next term, which starts in October and ends 

in June 2017. (www.reuters.com) 

Russian oil industry will keep stable spending 

plans: Fitch Ratings 

June 28, 2016. Russian oil and gas companies will 

maintain stable capital spending in the next few years, 
while the global industry cuts back, thanks in part to 

advantages provided by the country’s currency, according 

to Fitch Ratings. (www.bloomberg.com) 

Bangladesh approves Moheshkhali LNG terminal 

project 

June 28, 2016. The government of Bangladesh has given 

its approval to the development of a Floating Storage and 

regasification Unit on the Moheshkhali Island in the Bay 

of Bengal. The government will pay $1.56 bn per year for 

the supply of LNG. (www.enerdata.net) 

New method for helium exploration developed 

June 28, 2016. A team of researchers has developed a 

new approach to find natural researves of helium. The 

first use of this method, developed by scientists at Oxford 

and Durham universities, has resulted in the discovery of 

a world-class helium gas field in Tanzania. Until now 
helium has never been found intentionally -- being 

accidentally discovered in small quantities during oil and 

gas drilling. (www.newkerala.com) 

Iran plans tenders for oil fields this summer as 

contract nears 

June 27, 2016. Iran plans to issue tenders to develop its 

oil fields this summer as the government is expected to 

approve a new model oil contract designed to attract 

investors “in a short amount of time,” Oil Minister Bijan 

Namdar Zanganeh said. Tenders will be issued for 
exploration. Rights to develop between 10 to 15 oil and 

natural gas deposits will be offered in a first tender round 

that could be held during the Iranian month ending July 

21, Zanganeh said. (www.bloomberg.com) 



Turkish PM says too early to talk about gas deals 

with Israel 

June 27, 2016. Turkey and Israel have reached a deal to 
normalize ties and the two nations will exchange 

ambassadors as soon as possible after a six-year rupture, 

Turkish Prime Minister Binali Yildirim said. The deal 

could pave the way for lucrative Mediterranean gas deals. 

(www.reuters.com) 

Crescent sees $11 bn Kurd gas claim resolved this year 

June 26, 2016. Crescent Petroleum Co., an oil and natural 

gas producer in Egypt to the United Arab Emirates, 

expects to resolve by the end of this year an $11 billion 

arbitration case against the Kurdistan Regional 

Government in Iraq. (www.bloomberg.com) 

BP’s Dudley sees oil markets balancing with $50 

crude this year 

June 24, 2016. Rising petroleum demand in China, North 

America and Europe will help bring global oil markets 

into balance this year, BP Plc Chief Executive Officer 
Bob Dudley said. (www.bloomberg.com) 

Nigeria's Dangote shifts focus from cement to O&G 

June 24, 2016. Africa's richest man, Aliko Dangote, plans 

to launch Nigeria's first private crude oil refinery by 2019 

while almost doubling his cement production on the 

continent by adding plants in eight countries as he shrugs 
off a regional economic downturn. Dangote said the $12 

billion refinery would have a capacity of 650,000 barrels 

a day, cornering the market in Africa's most populous 

country, where fuel shortages are a perennial problem. 

(www.reuters.com) 

Russia expects short-term oil market volatility after 

Brexit 

June 24, 2016. Russian energy ministry expects oil price 

volatility to increase in the short term after Britain's vote 

in favor of leaving the European Union. Combined with 
other (negative) factors, a fall in oil prices may be 

significant, Russian First Deputy Energy Minister Alexei 

Texler said. He saw no need for large oil producers to 

take any actions due to Brexit. (www.reuters.com) 

Merkel set to pass legislation banning gas fracking 

in Germany 

June 24, 2016. Chancellor Angela Merkel’s coalition is set 
to ban shale gas fracking in Germany, passing legislation 

in parliament that is set to end years of discussion over 

whether the nation should follow the U.S. in launching a 

boom in drilling. (www.bloomberg.com) 

Thailand's EPPO says country may face gas 

shortage in 2020-2021 

June 23, 2016. Thailand's Energy Policy and Planning 

Office (EPPO) says the kingdom may face gas shortages 

in 2020-2021 amid uncertainty over the upcoming 

petroleum auctions. Thailand may experience a shortfall 

in gas supply of 9 million tons of liquefied natural gas 
(LNG), or approximately 1,500 million cubic per day in 

2020-2021, due to uncertainty arising from the upcoming 

petroleum auctions. (www.rigzone.com) 

Saudi Prince talks oil markets with US 

June 23, 2016. Saudi Arabia's Deputy Crown Prince 
Mohammed bin Salman discussed global oil market 

conditions and efforts to maintain its stability with U.S. 

Energy Secretary Ernest Moniz. Prince Mohammed is on 

a visit to the United States aimed at restoring frayed 

relations with Washington and to promote an economic 

plan to reduce the kingdom's dependence on oil revenues. 
(www.reuters.com) 

Venezuela sees oil price up $10 per barrel 

June 23, 2016. Oil prices will likely rise by $10 per barrel 

this summer, Venezuela's Oil Minister Eulogio Del Pino 

said. The South American OPEC nation's output could 
increase as much as 200,000 barrels per day in the next 

six months. He said that increased demand and lower 

supply would help boost oil prices in the coming months, 

which began falling dramatically two years ago as a result 

of a global supply glut. He said state oil company PDVSA 
has launched a broad effort that includes co-operation 

with joint ventures and new contracting arrangements 

with service companies that will help it boost output, 

which has been weakened by low prices. 

(www.reuters.com) 



INTERNATIONAL: POWER 
Generation 

Itochu boosts US power plant ops via acquisition 

June 28, 2016. Itochu has purchased an American power 

plant operation and maintenance company, part of a push 

to strengthen its presence in the market. PurEnergy, 
based in New York state, has operation and maintenance 

contracts with a total of 14 natural-gas-fired and other 

plants on the East Coast and elsewhere. (asia.nikkei.com) 

Monthly coal use for US power falls to lowest since 

1978: EIA 

June 27, 2016. Coal used to generate U.S. power fell in 

April to its lowest monthly level since 1978, the U.S. 

Energy Information Administration (EIA) said. Coal-

fired power plants generated just 72.2 million megawatt 

hours (MWh) in April, their lowest since April 1978, 

according to EIA data. (www.reuters.com) 

CNNC orders nuclear islands for Tianwan III 

nuclear project in China 

June 23, 2016. China National Nuclear Corp (CNNC) 

has signed a contract with China Nuclear Power 

Engineering and China Nuclear Industry Huaxing 
Construction for the civil construction of the third phase 

of the Tianwan nuclear power plant in the Jiangsu 

province of China. Two 1,080 MW ACPR1000 reactors 

will be built at the Tianwan nuclear power plant as part 

of the Phase III of the project. (www.enerdata.net) 

Transmission/Distribution/Trade 

British power utilities ordered to cap prepayment tariffs 

June 24, 2016. Britain's largest energy suppliers have 

been ordered to cap some of their most expensive tariffs 

by the country's competition authority after a two-year 

investigation that found providers have overcharged 

customers by billions of pounds. (www.reuters.com) 

AFC and Harith General Partners merge $3.3 bn 

African power generation assets 

June 23, 2016. Nigeria-based Africa Finance Corp (AFC) 

and South African institutional investor Harith General 

Partners have merged their power generation assets 

totaling $3.3 bn to create a new energy entity in the 

continent. (wind.energy-business-review.com) 

China’s State Grid said in talks to buy CPFL 

Energia stake 

June 22, 2016. State Grid Corp of China is in talks to buy 

a stake in Brazilian power distributor CPFL Energia SA. 

State Grid is in discussions to purchase some or all of 

Camargo Correa SA’s holding in CPFL. 
(www.bloomberg.com) 

Policy/Performance 

Global addition to nuclear power capacity hit 10.2 

GW in 2015: IEA 

June 28, 2016. Global addition to nuclear power capacity 

in 2015 hit 10.2 GW, the highest growth in 25 years 

driven by construction of new nuclear power plants 
mainly in China, the International Energy Agency (IEA) 

said. (www.reuters.com) 

Rosatom's global nuclear ambition cramped by 

Kremlin politics 

June 26, 2016. The $100 billion overseas order book of 

Russia's nuclear power plant builder Rosatom -- bigger 
than all its Western competitors combined -- makes it 

look like the giant in its field. But if the company -- 

formed in 2007 from the Russian Atomic Energy 

Ministry and tasked with turning nuclear power into a 

major export industry -- is ever to reach its potential as a 
global industrial giant, it will have to shed Russia's 

reputation for using energy policy as a means to political 

ends. (www.reuters.com) 

Ofgem approves Scotland-Norway power cable 

June 22, 2016. UK regulators have given the green light 
to plans for a 400-mile subsea power cable linking 
Scotland and Norway. Ofgem announced it had granted 
an electricity interconnector licence to Scandinavian 
consortium NorthConnect. (www.bbc.com)



RENEWABLE ENERGY/ CLIMATE CHANGE TRENDS 
National 

NHPC to invest ` 30 bn on solar, wind projects 

June 28, 2016. National Hydroelectric Power Corp 

(NHPC) is planning to invest around ` 3,000 crore over 

the next five years to set up solar and wind projects across 

the country. The company is looking at opportunities in 

states like Maharashtra, Andhra Pradesh, Kerala, Uttar 

Pradesh and Tamil Nadu, among others. NHPC said the 
company had not planned to set up 600 MW floating 

solar project at the Koyna complex project, as reported 

earlier, but has proposed to develop 400 MW pumped 

storage project, which will be developed on solar hybrid 

model. (timesofindia.indiatimes.com) 

Wind energy companies slam Gujarat proposal on 

central subsidy 

June 28, 2016. Wind energy developers have objected to 

the Gujarat Electricity Regulatory Commission's (GERC) 

proposal that they share an incentive they get from the 

Centre with the state discom which buys their power. The 
Centre, through the Ministry of New and Renewable 

Energy (MNRE), provides all renewable energy 

developers a subsidy or generation-based incentive (GBI) 

usually 50 paise per kwH over and above the tariff they 

are paid by the discom. The GERC wants half this 
incentive passed on to the discom. Both the Wind 

Independent Power Producers Association (WIPPA) and 

the Indian Wind Energy Association (InWEA) have 

criticized the proposal in written submissions to the 

GERC. (energy.economictimes.indiatimes.com) 

Goyal to seek soft loans for renewables from World 

Bank chief 

June 28, 2016. Power, Coal, New and Renewable Energy 

Minister Piyush Goyal said he will seek low-cost and 

long-term finance for clean energy projects in his meeting 

with World Bank chief Jim Yong Kim. The meeting is 
significant against the backdrop of $250 billion funding 

requirements towards India’s ambitious target of 175 GW 

power capacity addition from renewable sources by 2022. 

(indiatoday.intoday.in) 

'Climate change, erosion pushing new generations 
to poverty along Ganga' 

June 28, 2016. Climate change and vicious river bank 

erosion in the post-Farakka Barrage period have blurred 

the lines between the rich and the poor and are pushing 

successive generations to grinding poverty along the 
lower stretches of the mighty Ganga in West Bengal. The 

frequent nature of erosion is induced by hydraulic control 

by the commissioning of the barrage in 1975 and Indo-

Bangladesh water sharing treaty of 1977 and 1996, 

experts said. (www.newkerala.com) 

NMRC to utilize solar power to make Nagpur 
Metro environment-friendly 

June 27, 2016. The authorities of Nagpur Metro Rail 

Corp (NMRC) are striving to develop Nagpur Metro as 

the greenest Metro. The first phase of this project is being 

undertaken on war-footing. Right from the start, efforts 
are made to ensure that the very important project for 

Nagpur city is environment friendly. The June 27, 2016, 

the authorities of NMRC explained about the works 

undertaken so far through a power-point presentation. It 

was mentioned that Nagpur Metro will be utilizing 65% 
of the electricity requirements through Solar Energy and 

the power will be supplied to Metro Rail project will be 

50% lesser than the market price. (www.nagpurtoday.in) 

India delivering components for largest fusion 

energy project 

June 27, 2016. India has started delivering components 

for a multi-national project to build world's largest fusion 

device for carbon-free energy in France. India has so far 

earmarked ` 2,500 crore for the project, and 

Gandhinagar-based Institute for Plasma Research (IPR) 

has sought more funds. The project will pave the way for 

a new form of clean energy through processes that 

undergo inside the Sun and the stars. It is expected to be 

ready by December 2025, IPR said. India is supposed to 
contribute 9 percent of components, or 15 packages. 

Other countries involved in the project are European 



Union, China, Japan, South Korea, Russia and the US. 

(economictimes.indiatimes.com) 

Green nod to ` 46.4 bn Kiru hydro project in J&K 

June 27, 2016. Environment Ministry has given green 

nod to the ` 4,640.88 crore Kiru hydroelectric power 

project to be developed on Chenab river in Kishtwar 

district of Jammu and Kashmir (J&K). In a major 

development the Union Ministry of Environment, 

Forests and Climate Change has accorded environment 

clearance to 624 MW Kiru HE Project in J&K State, 
NHPC said. (indiatoday.intoday.in) 

Govt should not delay halting coal plant expansion: 

Greenpeace India 

June 27, 2016. Noting that the International Energy 

Agency (IEA) reaffirmed its position that thermal power 
plants contribute to air pollution, Greenpeace India said 

the government should not delay halting its expansion 

plans for coal plants. Greenpeace India said the 

government should move urgently to meet the three 

recommendations by the IEA - set an ambitious long-

term goal for reducing air pollution, create a 
comprehensive clean air policy package for the energy 

sector including both emission controls and clean energy, 

and ensure effective monitoring and enforcement of 

emission standards. (timesofindia.indiatimes.com) 

'Water management in rice output key to tackle 
climate change' 

June 27, 2016. At a time when climate change is set to 

impact rice production in Asia, simple water management 

by farmers as an adaptation strategy will minimise the 

damage, Thailand-based Stockholm Environment 

Institute (SEI) said. According to SEI, improvement in 
water management will help in areas where higher 

temperatures are likely and where shift in rainfall pattern 

is expected. (www.newkerala.com) 

MNRE sets target of setting up 1 lakh family type 

biogas plants for FY 2016-17 

June 27, 2016. With an objective to provide clean 
gaseous fuel for cooking and organic bio-manure as a by-

product, the Ministry of New and Renewable Energy 

(MNRE) has allocated to the States / Union Territories 

an annual target of setting up one lakh family size biogas 

plants (1 m3 to 6 m3 capacity) for the current year, 2016-

17. This will result in a likely saving of about 21,90,000 
LPG cooking cylinders annually, besides providing 

biogas plant processed bio-manure to reduce and 

supplement use of chemical fertilizers. The MNRE is 

implementing a National Biogas and Manure 

Management Progamme for setting up family type biogas 
plants in the country. (pib.nic.in) 

Suzlon commissions 4.2 MW wind project in 

Gujarat 

June 25, 2016. Wind turbine maker Suzlon Group 

announced the completion and commissioning of its 4.20 
MW maiden wind project for Ahmedabad Municipal 

Corporation. The project, located at Nakhatrana, Kutch, 

comprises of two units of Suzlon's latest product variant, 

S97-120 meter hybrid tower wind turbine, the company 

said in a release. The project will help in offsetting 9,000 

tonnes CO2 emissions annually. (www.business-
standard.com) 

India a key growth market with focus on 

renewables: CLP India 

June 23, 2016. Hong Kong-headquartered utility CLP 

has identified India as a primary growth market besides 
the home country and is on the lookout for organic as 

well as inorganic growth opportunities in the country, 

CLP India said. CLP India said that the global 

commitment towards reducing the carbon emission 

makes for a case for renewable energy, but for a country 
like India, given the affordability and availability of coal, 

conventional energy would continue to play an important 

role. The company aims to add 250-300 MW of 

renewable energy capacity every year, through organic as 

well as inorganic route, to benefit from the government's 

push for the sector. (economictimes.indiatimes.com) 

QUCIK COMMENT 
Greenpeace can demand closure of coal power plants only 
when it can offer uninterrupted power at the same price!    

Ugly! 



Equis to invest $1 bn to double India renewables 

portfolio 

June 23, 2016. Equis Pte Ltd, a Singapore-based 
infrastructure investor, plans to pump $1 billion into 

Indian renewables in the next two years, doubling its 

portfolio to nearly 2 GW of wind, solar and hydro energy 

installations. Equis, a $2.7 billion fund, has 3.6 GW of 

combined renewable energy capacity in India, Japan, the 

Philippines and Thailand. The asset developer has 
approved equity commitments of $630 million to India in 

the last four years. Equis has financed 737 MW of Indian 

renewables, with 300 MW under development. 

(economictimes.indiatimes.com) 

Oil Minister renews offer of clean power to Delhi 

from Bawana 

June 23, 2016. Oil Minister Dharmendra Pradhan 

renewed his call to the Delhi government to make the 

gas-fired Bawana power plant fully operational so as to 

provide clean power to the capital, saying he had not 
received any satisfactory reply to his letter in this regard.  

The 350 MW Badarpur thermal power plant in the capital 

is making several times more pollution than all the 

vehicles of Delhi put together, Pradhan said launching an 

all-India pilot programme to run two-wheelers on 

compressed natural gas (CNG) along with Environment 
Minister Prakash Javadekar. The 1,500 MW liquefied 

natural gas (LNG)-fired Bawana power plant has been 

operating at less than a fifth of its capacity for the last 

four years. Delhi was the world's most polluted city 

measured by airborne particulate matter PM2.5, with an 
annual average of 153 micrograms per cubic meter, as per 

a 2014 World Health Organization database. 

(www.newkerala.com) 

NRL introduces digitally signed invoices as part of 

green initiative 

June 22, 2016. As an environment friendly initiative, 

Numaligarh Refinery Ltd (NRL) has introduced digitally 

signed invoices for its product sale transactions taking 

place at its marketing terminal in Numaligarh, Assam. 

NRL was the first amongst oil public sector undertakings 

to implement this environment friendly initiative which 

would replace manually signed hard-copy invoices issued 

on pre-printed stationery in multiple copies, thus saving 

paper and doing away with non-essential printing. NRL 
customers will be able to access and download required 

information from the electronically stored database 

which would also be available to central excise and tax 

department. (www.business-standard.com) 

SDMC signs solar power agreement 

June 22, 2016. With the South Delhi Municipal Corp 
(SDMC) launching its clean energy initiative — schools, 

offices, hospitals, community centres and other buildings 

will soon be equipped with solar panels. The SDMC 

signed an agreement with the Solar Energy Corp of India 

(SECI) to install solar panels on its buildings and vacant 
land to generate 20 MW of solar power. The project is 

expected to cost the SDMC about ` 100 crore, but a 25 

percent subsidy from the Ministry of New and 
Renewable Energy will bring down the expenditure. 

About 400 buildings, which will have 10 MW of installed 

capacity, will be taken up in the first phase of the project. 

(www.thehindu.com) 

Global 

US, Mexico, Canada pledge 50 percent clean power 

by 2025 

June 28, 2016. The U.S. and Mexico will commit to 

joining Canada in boosting their use of wind, solar and 

other carbon-free sources of electricity, helping North 

America meet an ambitious goal of generating at least 50 

percent of its energy from “clean” sources by 2025. The 

pledge is set to be made as part of a trilateral summit of 
North American leaders in Ottawa, where the U.K.’s 

decision to leave the European Union is likely to 

consume much of the agenda. (www.bloomberg.com) 

DEWA selects Masdar consortium to develop 800 

MW solar project 

June 28, 2016. The Dubai Electricity and Water 

Authority (DEWA) has selected Masdar-led consortium 

for the development of the 800 MW third phase of the 

Mohammed bin Rashid Al Maktoum Solar Park. The 

consortium, which includes the Spanish companies 



Fotowatio Renewable Ventures (FRV) and Gransolar 

Group, submitted the lowest generation price of $2.99 

cents per kilowatt hour (kW/h) for the park's third phase. 
(solar.energy-business-review.com) 

UK said to prepare to adopt carbon pollution target 

June 27, 2016. The U.K. government is poised to adopt 

new targets for reining in fossil-fuel pollution around 

2030, a move that could assure investors in clean energy 

that the nation will leave environmental goals intact 
despite voting to exit the European Union. Amber Rudd, 

who leads the Department of Energy and Climate 

Change, is set to endorse a proposal to cut U.K. 

emissions by 57 percent below 1990 levels by 2032. The 

government is adopting a recommendation made in 
November by its adviser, the Committee on Climate 

Change. (www.bloomberg.com) 

Air pollution seen costing trillions to save millions: 

IEA 

June 27, 2016. Air pollution will continue rising in the 
next decades unless nations around the world invest 

trillions in cleaner energy and emissions controls, the 

International Energy Agency (IEA) said. The IEA is 

calling for governments to adopt a strategy to cut 

pollutants by half, a plan that would add about 7 percent 

to the total energy investment needed through 2040. That 
includes $4.8 trillion for advanced pollution control and 

accelerating the transformation of the energy industry. 

(www.bloomberg.com) 

Abu Dhabi’s Masdar picked to build solar plant in 

Dubai 

June 27, 2016. Renewable energy company Masdar led a 

group that won the bidding to build a solar-power plant 

in Dubai to produce what could be the world’s cheapest 

electricity generated from the sun. The Masdar 

consortium is set to complete the 800 MW power project 
by 2020. (www.bloomberg.com) 

Blackout, price risks loom as wind power prevails 

in South Australia 

June 24, 2016. Rapid growth in wind and solar power in 

South Australia is raising the specter of blackouts and 

soaring prices for businesses like global miner BHP 

Billiton as cheaper renewables have pushed traditional 

thermal power plants to close. South Australia uses wind 
farms and rooftop solar panels for 40 percent of its power, 

more than any part of the country. However, businesses 

that depend on the steady power provided by coal- and 

natural gas-fired generators are concerned about 

disruptions as the state relies more on intermittent 

renewable energy. (www.reuters.com) 

Irish biogas plant to use chicken litter to generate 

clean power 

June 22, 2016. Construction of a £20 mn biogas plant 

has commenced in Northern Ireland which is designed to 

treat large volumes of chicken litter to generate clean 
power. To be delivered by Xergi to Irish based renewable 

energy development firm Stream BioEnergy, the biogas 

plant will generate 3 MW of electricity by processing up 

to 40,000 tonnes of chicken litter each year. 

(biofuelsandbiomass.energy-business-review.com) 

Tesla Motors offers to acquire solar-panel maker 

SolarCity for $2.8 bn 

June 22, 2016. US-based automotive and energy storage 

company Tesla Motors has offered to acquire solar-panel 

maker SolarCity for $2.8 bn. The proposal is a part of 

Tesla's effort to shift its focus towards sustainable 
transportation by offering increasingly affordable electric 

vehicles. Tesla said that the acquisition of SolarCity to 

create the world's only vertically integrated energy 

company offering end-to-end clean energy products. 

(solar.energy-business-review.com) 

SunPower to boost sales as parent total expands in 

renewables 

June 22, 2016. SunPower Corp will be able to offer new 

products to homeowners, businesses and utilities as its 

majority owner, Total SA, continues to consolidate its 
clean-energy units, SunPower said. Paris-based Total 

agreed to buy French battery maker Saft Groupe SA as it 

ratchets up investments in renewable energy, battery 

storage, power and gas trading and energy efficiency. The 

oil major plans to invest $500 million a year in renewables. 

(www.bloomberg.com)



DATA INSIGHT 
Petrol Prices at Delhi and Indian Crude Basket 

 

 

 
Source: IOC and PIB 
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FACT FILE 

The international crude oil price of Indian Basket as computed/published by Petroleum Planning 

and Analysis Cell (PPAC) under the Ministry of Petroleum and Natural Gas was US$ 47.24 per 

barrel (bbl) on 30.06.2016. This was higher than the price of US$ 46.80 per bbl on previous 

publishing day of 29.06.2016. In rupee terms, the price of Indian Basket increased to ` 3194.18 per 

bbl on 30.06.2016 as compared to ` 3170.21 per bbl on 29.06.2016. Rupee closed stronger at ` 67.62 

per US$ on 30.06.2016 as against ` 67.74 per US$ on 29.06.2016. (PIB)
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